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Internal Revenue Service

Parti
1 Issuer's name

Report of Organizational Actions
Affecting Basis of Securities 0MB No. 1545-0123

> See separate instructions.

Issuer
2 Issuer's employer identification number (EIN)

Valhi Inc.
3 Name of contact for additional information 4 Telephone No. of contact

87-0110150
5 Email address of contact

Jane Grimm 972 233-1700
6 Number and street (or P.O. box if mail is not delivered to street address) of contact

' rimm@valhi.net
7 City, town, or post office, state, and ZIP code of contact

5430 LBJ Freewa Suite 1700
8 Date of action 9 Classification and description

Dallas TX 75240

6/1/2020
10 CUSIP number

t-for-12 Reverse Stock S lit
11 Serial numberfs) 12 Ticker symbol 13 Account numberfs)

18905 209 VHI
Part II Organizational Action Attach additional statements if needed. See back of form for additional questions.

14 Describe the organizational action and, if applicable, the date of the action or the date against which shareholders' ownership is measured for
the action^ on Ma 28 2020 Valhi Inc. announced that its stockholders'a roved a 1-for-12 reverse stock s lit of its common stock.

The reverse stock s lit will occur on June 1 2020 with tradin to be in on a s lit-ad'usted basis on the NYSE at the market o en on
June 2 2020. Such s lit-ad'usted shares will continue tradin underthes mbol "VHI" butwill beassi ned a new CUSIP number listed on

line 10 above .

No fractional shares will be issued in connection with the reverse stock s it. Stockholders otherwise entitled to receive a fractional share

will receive a cash a ment in lieu of such fractional shares.

15 Deschbe the quantitative effect of the organizational action on the basis of the security in the hands of a U.S. taxpayer as an adjustment per
share or as a percentage of old basis ̂  stockholders im acted b the 1-for-12 reverse stock s litofValhi Inc. common stock will be

r uiredb Section 358 of the Internal Revenue Code to ratabl allocate the a re ate tax basis of old Valhi Inc. common shares held nor
to the reverse stock s lit exce t for the ortion of such tax basis that is allocated to an fractional shares amon the shares of new Valhi

Inc. common stock resultin from the reverse stock s lit.

Pursuant to Section 1223 1 of the Internal Revenue Code the holdin eriod of new Valhi Inc. common shares resultin from the 1-for-12
reverse stock s lit will include the holdin eriod of the old Valhi Inc. common shares a uired rior to the reverse stock s lit if the old

Valhi Inc. common shares were a ca ital asset as defined in Section 1221 of the Internal Revenue Code.

Stockholders who a uired shares of old Valhi Inc. common stock on different dates and at different rices should consult their tax advisor
re ardin the allocation of tax basis and determination of holdin eriod for their shares of new Valhi Inc. common stock.

16 Deschbe the calculation of the change in basis and the data that supports the calculation, such as the market values of securities and the

valuation dates ̂  pigase see the res onse to line 15 for a descri tion of the calculation of the chan e in tax basis.

For Paperwork Reduction Act Notice, see the separate Instructions. Gat. No. 37752P Form 8937 (12-2017)
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17 Ust the applicable Internal Revenue Code sectionfs) and subsection(s) upon which the tax treatment is based > Sections 358 and 1223

18 Can any resulting loss be recognized? ». Please consult our tax advisor re ardin the reco nition of losses occurrin from the

redem tion of the fractional shares.

19 Provide any other information necessary to implement the adjustment, such as the reportable tax year ̂ - Not A licable

Under penalties of perjury, I declare that I have examined this return, including accompanying schedules and statements, and to the best of my knowledge and
belief, it is true, correct, and complete. Declaration of preparer (other than officer) is based on all information of which preparer has any knowledge.

Sign
Here Signature >

Paid
Preparer
Use Only Firmsname

Date >. I q lojoZO

Titled
Date

Vice President Tax

Check D if PTIN
Print our name ». Kristin B. McCo

PrinfaType preparer's name Preparer's signature
self-employed

Firm's EIN >

Firm's address ». Phone no.

Send Form 8937 includin accom an in statements to: De artment of the Treasu , Internal Revenue Service, 0 den, UT 84201 -0054


