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	Large accelerated filer
	 
	☐
	​
	  ​
	Accelerated filer
	 
	☐

	Non-accelerated filer 
	 
	☒
	​
	  ​
	Smaller reporting company
	 
	☐

	Emerging growth company
	​
	☐
	​
	​
	​
	​
	​


​
If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ☐
Indicate by check mark whether the Registrant is a shell company (as defined in Rule 12b-2 of the Act).  Yes  ☐   No  ☒.
Number of shares of the registrant’s common stock, $.01 par value per share, outstanding on May 1, 2026:  28,302,293
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	ASSETS
	​
	December 31, 
	​
	March 31, 

	​
	  ​ ​ ​
	2025
	  ​ ​ ​
	2026

	​
	​
	​
	​
	​
	(unaudited)

	Current assets:
	 
	​
	  ​
	 
	​
	  ​

	Cash and cash equivalents
	​
	$
	214.0
	​
	$
	193.7

	Restricted cash equivalents
	​
	 
	8.6
	​
	 
	15.4

	Marketable securities
	​
	 
	2.9
	​
	 
	2.2

	Accounts and other receivables, net
	​
	 
	318.9
	​
	 
	414.8

	Inventories, net
	​
	 
	659.8
	​
	 
	580.1

	Prepaid expenses and other
	​
	 
	54.9
	​
	 
	47.4

	Total current assets
	​
	 
	1,259.1
	​
	 
	1,253.6

	​
	​
	​
	​
	​
	​
	​

	Other assets:
	​
	 
	  ​
	​
	 
	  ​

	Marketable securities
	​
	 
	6.1
	​
	 
	5.6

	Goodwill
	​
	 
	382.3
	​
	 
	382.3

	Deferred income taxes
	​
	 
	35.2
	​
	 
	29.0

	Note receivables - OPA
	​
	​
	116.1
	​
	​
	111.9

	Other assets
	​
	 
	81.9
	​
	 
	88.6

	Total other assets
	​
	 
	621.6
	​
	 
	617.4

	​
	​
	​
	​
	​
	​
	​

	Property and equipment:
	​
	 
	  ​
	​
	 
	  ​

	Land
	​
	 
	79.4
	​
	 
	79.1

	Buildings
	​
	 
	311.7
	​
	 
	308.2

	Equipment
	​
	 
	1,464.2
	​
	 
	1,450.9

	Mining properties
	​
	 
	91.8
	​
	 
	95.7

	Construction in progress
	​
	 
	45.0
	​
	 
	49.5

	​
	​
	 
	1,992.1
	​
	 
	1,983.4

	Less accumulated depreciation and amortization
	​
	 
	1,240.5
	​
	 
	1,244.4

	Net property and equipment
	​
	 
	751.6
	​
	 
	739.0

	Total assets
	​
	$
	2,632.3
	​
	$
	2,610.0


​
​
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	​

	​

	​

	​

	​


	LIABILITIES AND STOCKHOLDERS' EQUITY
	​
	December 31, 
	​
	March 31, 

	​
	  ​ ​ ​
	2025
	  ​ ​ ​
	2026

	​
	​
	​
	​
	​
	(unaudited)

	Current liabilities:
	 
	​
	  ​
	 
	​
	  ​

	Current maturities of long-term debt
	​
	$
	.8
	​
	$
	.8

	Accounts payable and accrued liabilities
	​
	 
	434.1
	​
	 
	370.1

	Income taxes
	​
	 
	14.4
	​
	 
	15.1

	Total current liabilities
	​
	 
	449.3
	​
	 
	386.0

	​
	​
	​
	​
	​
	​
	​

	Noncurrent liabilities:
	​
	 
	  ​
	​
	 
	  ​

	Long-term debt
	​
	 
	590.9
	​
	 
	624.5

	Accrued pension costs
	​
	 
	80.9
	​
	 
	76.4

	Accrued environmental remediation and related costs
	​
	 
	14.7
	​
	 
	14.6

	Deferred income taxes
	​
	 
	55.8
	​
	 
	56.2

	Other liabilities
	​
	 
	77.0
	​
	 
	81.6

	Total noncurrent liabilities
	​
	 
	819.3
	​
	 
	853.3

	​
	​
	​
	​
	​
	​
	​

	Equity:
	​
	 
	  ​
	​
	 
	  ​

	Preferred stock
	​
	 
	—
	​
	 
	—

	Common stock
	​
	 
	.3
	​
	 
	.3

	Additional paid-in capital
	​
	 
	670.3
	​
	 
	670.3

	Retained earnings
	​
	 
	508.0
	​
	 
	507.7

	Accumulated other comprehensive loss
	​
	 
	(105.8)
	​
	 
	(102.9)

	Treasury stock, at cost
	​
	 
	(49.6)
	​
	 
	(49.6)

	Total Valhi stockholders' equity
	​
	 
	1,023.2
	​
	 
	1,025.8

	Noncontrolling interest in subsidiaries
	​
	 
	340.5
	​
	 
	344.9

	Total equity
	​
	 
	1,363.7
	​
	 
	1,370.7

	Total liabilities and equity
	​
	$
	2,632.3
	​
	$
	2,610.0


​
[bookmark: Narr_rhLRgBMPOEmozdIj73R-fA][bookmark: Narr_q0-Lkx9voEmCRYTxtI3a5A]Commitments and contingencies (Notes 13 and 16)
See accompanying Notes to Condensed Consolidated Financial Statements.
​
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	​

	​

	​

	​

	​

	​


	​
	​
	Three months ended 

	​
	​
	March 31, 

	​
	  ​ ​ ​
	2025
	  ​ ​ ​
	2026

	

	​
	​
	(unaudited)

	Revenues and other income:
	 
	​
	  ​
	 
	​
	  ​

	Net sales
	​
	$
	538.6
	​
	$
	560.1

	Other income, net
	​
	 
	.8
	​
	 
	4.1

	Total revenues and other income
	​
	 
	539.4
	​
	 
	564.2

	​
	​
	​
	​
	​
	​
	​

	Cost and other expense:
	​
	 
	  ​
	​
	 
	  ​

	Cost of sales
	​
	 
	416.1
	​
	 
	457.1

	Selling, general and administrative
	​
	 
	78.5
	​
	 
	77.5

	Other components of net periodic pension and OPEB expense
	​
	 
	.8
	​
	 
	.8

	Interest
	​
	 
	13.2
	​
	 
	14.7

	Total cost and other expense
	​
	 
	508.6
	​
	 
	550.1

	​
	​
	​
	​
	​
	​
	​

	Income before income taxes
	​
	 
	30.8
	​
	 
	14.1

	Income tax expense 
	​
	 
	8.0
	​
	 
	6.3

	Net income
	​
	 
	22.8
	​
	 
	7.8

	Noncontrolling interest in net income of subsidiaries
	​
	 
	5.9
	​
	 
	5.8

	Net income attributable to Valhi stockholders
	​
	$
	16.9
	​
	$
	2.0

	​
	​
	​
	​
	​
	​
	​

	Amounts attributable to Valhi stockholders:
	​
	 
	  ​
	​
	 
	  ​

	Basic and diluted net income per share
	​
	$
	.59 
	​
	$
	.07 

	​
	​
	​
	​
	​
	​
	​

	Basic and diluted weighted average shares outstanding
	​
	 
	28.5
	​
	 
	28.5


​
See accompanying Notes to Condensed Consolidated Financial Statements.
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	​

	​

	​

	​

	​

	​

	​


	​
	​
	Three months ended 

	​
	​
	March 31, 

	​
	  ​ ​ ​
	2025
	  ​ ​ ​
	2026

	

	​
	​
	(unaudited)

	Net income
	​
	$
	22.8
	​
	$
	7.8

	Other comprehensive income (loss), net of tax:
	​
	 
	  ​
	​
	 
	  ​

	Currency translation
	​
	 
	15.5
	​
	 
	3.7

	Defined benefit pension plans
	​
	 
	.6
	​
	 
	.2

	Other
	​
	 
	(.1)
	​
	 
	—

	Total other comprehensive income, net
	​
	 
	16.0
	​
	 
	3.9

	Comprehensive income
	​
	 
	38.8
	​
	 
	11.7

	Comprehensive income attributable to noncontrolling interest
	​
	 
	10.1
	​
	 
	6.8

	Comprehensive income attributable to Valhi stockholders
	​
	$
	28.7
	​
	$
	4.9


​
See accompanying Notes to Condensed Consolidated Financial Statements.
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	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	​
	Three months ended March 31, 2025 and 2026 (unaudited)

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	Accumulated
	​
	​
	​
	​
	​
	​
	​
	​
	​

	​
	​
	​
	​
	​
	Additional
	​
	​
	​
	​
	other
	​
	​
	​
	​
	Non-
	​
	​
	​

	​
	​
	Common
	​
	paid-in
	​
	Retained
	​
	comprehensive
	​
	Treasury
	​
	controlling
	​
	​
	​

	​
	​
	stock
	​
	capital
	​
	earnings
	​
	loss
	​
	stock
	​
	interest
	​
	Total

	Balance at December 31, 2024
	​
	$
	.3
	​
	$
	669.9
	​
	$
	574.7
	​
	$
	(159.2)
	​
	$
	(49.6)
	​
	$
	343.0
	​
	$
	1,379.1

	Net income 
	​
	 
	—
	​
	 
	—
	​
	 
	16.9
	​
	 
	—
	​
	 
	—
	​
	 
	5.9
	​
	 
	22.8

	Other comprehensive income, net
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	11.8
	​
	 
	—
	​
	 
	4.2
	​
	 
	16.0

	Dividends paid to noncontrolling interest
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	(2.3)
	​
	 
	(2.3)

	Cash dividends - $.08 per share
	​
	 
	—
	​
	 
	—
	​
	 
	(2.3)
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	(2.3)

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Balance at March 31, 2025
	​
	$
	.3
	​
	$
	669.9
	​
	$
	589.3
	​
	$
	(147.4)
	​
	$
	(49.6)
	​
	$
	350.8
	​
	$
	1,413.3

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Balance at December 31, 2025
	​
	$
	.3
	​
	$
	670.3
	​
	$
	508.0
	​
	$
	(105.8)
	​
	$
	(49.6)
	​
	$
	340.5
	​
	$
	1,363.7

	Net income
	​
	 
	—
	​
	 
	—
	​
	 
	2.0
	​
	 
	—
	​
	 
	—
	​
	 
	5.8
	​
	 
	7.8

	Other comprehensive income, net
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	2.9
	​
	 
	—
	​
	 
	1.0
	​
	 
	3.9

	Dividends paid to noncontrolling interest
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	(2.4)
	​
	 
	(2.4)

	Cash dividends - $.08 per share
	​
	 
	—
	​
	 
	—
	​
	 
	(2.3)
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	(2.3)

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Balance at March 31, 2026
	​
	$
	.3
	​
	$
	670.3
	​
	$
	507.7
	​
	$
	(102.9)
	​
	$
	(49.6)
	​
	$
	344.9
	​
	$
	1,370.7


​
See accompanying Notes to Condensed Consolidated Financial Statements.
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	​


	​
	​
	Three months ended 

	​
	​
	March 31, 

	​
	  ​ ​ ​
	2025
	  ​ ​ ​
	2026

	

	​
	​
	(unaudited)

	Cash flows from operating activities:
	 
	​
	  ​
	 
	​
	  ​

	Net income 
	​
	$
	22.8
	​
	$
	7.8

	Depreciation and amortization
	​
	 
	15.4
	​
	 
	16.9

	Benefit plan expense (less) greater than cash funding
	​
	 
	(2.7)
	​
	 
	1.2

	Deferred income taxes
	​
	 
	1.8
	​
	 
	5.5

	Other, net
	​
	 
	1.7
	​
	 
	.4

	Change in assets and liabilities:
	​
	 
	  ​
	​
	 
	  ​

	Accounts and other receivables, net
	​
	 
	(51.0)
	​
	 
	(100.9)

	Inventories, net
	​
	 
	(28.0)
	​
	 
	72.7

	Land held for development, net
	​
	​
	(.5)
	​
	​
	2.0

	Accounts payable and accrued liabilities
	​
	 
	(73.4)
	​
	 
	(66.6)

	Accrued environmental remediation and related costs
	​
	​
	(56.4)
	​
	​
	(.1)

	Income taxes
	​
	 
	2.5
	​
	 
	2.6

	Accounts with affiliates
	​
	 
	5.2
	​
	 
	4.7

	Other, net
	​
	 
	6.7
	​
	 
	7.7

	Net cash used in operating activities
	​
	 
	(155.9)
	​
	 
	(46.1)

	​
	​
	​
	​
	​
	​
	​

	Cash flows from investing activities:
	 
	​
	  ​
	 
	​
	  ​

	Capital expenditures
	​
	​
	(12.8)
	​
	​
	(10.6)

	Proceeds from disposal of marketable securities
	​
	 
	.5
	​
	 
	1.1

	Net cash used in investing activities
	​
	 
	(12.3)
	​
	 
	(9.5)

	​
	​
	​
	​
	​
	​
	​

	Cash flows from financing activities:
	​
	 
	  ​
	​
	 
	  ​

	Kronos revolving credit facility:
	​
	​
	​
	​
	​
	​

	Borrowings
	​
	​
	145.0
	​
	​
	158.1

	Payments
	​
	​
	(112.1)
	​
	​
	(99.2)

	Payments on long-term debt
	​
	 
	(5.4)
	​
	 
	(11.7)

	Valhi cash dividends paid
	​
	​
	(2.3)
	​
	​
	(2.3)

	Distributions to noncontrolling interest in subsidiaries
	​
	 
	(5.3)
	​
	 
	(2.4)

	Net cash provided by financing activities
	​
	 
	19.9
	​
	 
	42.5

	​
	​
	​
	​
	​
	​
	​

	Cash, cash equivalents and restricted cash and cash equivalents - net change from:
	​
	​
	​
	​
	​
	​

	Operating, investing and financing activities
	​
	​
	(148.3)
	​
	​
	(13.1)

	Effect of exchange rates on cash
	​
	​
	1.2
	​
	​
	(.5)

	Balance at beginning of period
	​
	​
	378.6
	​
	​
	228.7

	Balance at end of period
	​
	$
	231.5
	​
	$
	215.1

	​
	​
	​
	​
	​
	​
	​

	Supplemental disclosures:
	​
	​
	​
	​
	​
	​

	Cash paid for:
	​
	​
	​
	​
	​
	​

	Interest, net of amounts capitalized
	​
	$
	21.1
	​
	$
	27.0

	Income taxes, net
	​
	​
	2.2
	​
	​
	1.1

	Noncash investing activities:
	​
	​
	​
	​
	​
	​

	Change in accruals for capital expenditures
	​
	​
	2.8
	​
	​
	2.0


​
​
​
​
See accompanying Notes to Condensed Consolidated Financial Statements
​
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March 31, 2026
(unaudited)
Note 1 – Organization and basis of presentation:
Organization – We are majority owned by a wholly-owned subsidiary of Contran Corporation (“Contran”), which owns approximately 91% of our outstanding common stock at March 31, 2026. A majority of Contran’s outstanding voting stock is held directly by Lisa K. Simmons and by family stockholders (Thomas C. Connelly (the husband of Ms. Simmons’ late sister), a family-owned entity and various family trusts established for the benefit of Ms. Simmons, Mr. Connelly and their children) who are required to vote their shares of Contran voting stock in the same manner as Ms. Simmons. Such voting rights are personal to Ms. Simmons and last through April 22, 2030. The remainder of Contran’s outstanding voting stock is held by another trust (the “Family Trust”), which was established for the benefit of Ms. Simmons and her late sister and their children and for which a third-party financial institution serves as trustee. Consequently, at March 31, 2026, Ms. Simmons and the Family Trust may be deemed to control Contran and us.
Basis of Presentation – Consolidated in this Quarterly Report are the results of our wholly-owned and majority-owned subsidiaries, including NL Industries, Inc., Kronos Worldwide, Inc., CompX International Inc., Tremont LLC, Basic Management, Inc. (“BMI”) and The LandWell Company (“LandWell”). Kronos (NYSE: KRO), NL (NYSE: NL) and CompX (NYSE American: CIX) each file periodic reports with the Securities and Exchange Commission (“SEC”).
The unaudited Condensed Consolidated Financial Statements contained in this Quarterly Report have been prepared on the same basis as the audited Consolidated Financial Statements included in our Annual Report on Form 10-K for the year ended December 31, 2025 that we filed with the SEC on March 10, 2026 (the “2025 Annual Report”). In our opinion, we have made all necessary adjustments (which include only normal recurring adjustments), in order to state fairly, in all material respects, our consolidated financial position, results of operations and cash flows as of the dates and for the periods presented. We have condensed the Consolidated Balance Sheet at December 31, 2025 contained in this Quarterly Report as compared to our audited Consolidated Financial Statements at that date, and we have omitted certain information and footnote disclosures (including those related to the Consolidated Balance Sheet at December 31, 2025) normally included in financial statements prepared in accordance with accounting principles generally accepted in the United States of America (“GAAP”). Our results of operations for the interim period ended March 31, 2026 may not be indicative of our operating results for the full year. The Condensed Consolidated Financial Statements contained in this Quarterly Report should be read in conjunction with our 2025 Consolidated Financial Statements contained in our 2025 Annual Report.
Unless otherwise indicated, references in this report to “we,” “us” or “our” refer to Valhi, Inc. and its subsidiaries (NYSE: VHI), taken as a whole.
[bookmark: Tc_PfP91XTp5EaX0TWkcdolFw_5_4][bookmark: Tc_Olg13jDPZEaIB_v8NbwNmw_5_2][bookmark: Tc_nDIo73K_uUm-sFiVfain8g_5_0][bookmark: Tc_rQ13G_Hld0SBbUcyyVgKww_4_2][bookmark: Tc_si4h7zmTxEChlaPqDX3iGw_4_0][bookmark: Tc_eeZ2c7M3dk2aeZKgmjiztg_3_2][bookmark: Tc_L6NsQH-QmkKNoHYEdeIF1g_3_0][bookmark: Tc_PxrmNJF360y9yWtt9P8SOg_2_4][bookmark: Tc_Veor7mRNL0OSbHZTDMXGGw_2_2][bookmark: Tc_oRAwT5_KGUaVaIWBS1dhYQ_2_0][bookmark: Tc_rzQvrWGG3EedaGlMIuyUqA_1_4]Note 2 – Business segment information:
​
	​

	​

	​

	​

	​

	​


	​
	  ​ ​ ​
	​
	  ​ ​ ​
	% controlled at
	 

	Business segment
	​
	Entity
	​
	March 31, 2026
	 

	Chemicals
	 
	Kronos
	 
	81%
	​

	Component products
	 
	CompX
	 
	87%
	​

	Real estate management and development
	 
	BMI and LandWell
	 
	63 - 77%
	​


​
Our control of Kronos includes approximately 50% we hold directly and approximately 31% held directly by NL. We own approximately 83% of NL. Our control of CompX is through NL. We own approximately 63% of BMI. Our control of LandWell includes the approximately 27% we hold directly and 50% held by BMI.
Our chief operating decision maker (“CODM”) evaluates segment performance based on each segment’s operating income, which is defined as income before income taxes and interest expense, exclusive of certain non-recurring items (such as gains or losses on disposition of business units and other long-lived assets outside the ordinary course of business and certain legal settlements) and certain general corporate income and expense items (including securities transactions gains and losses and interest and dividend income), which are not attributable to the operations of the reportable operating segments. Segment results we report may differ from amounts separately reported by our various subsidiaries due to purchase accounting adjustments and related amortization or differences in the 
9
Table of Contents‌

[bookmark: Tc_-WAN85oYYkGGJS3zHzV20A_9_5][bookmark: Tc_om6PaPT9rEa18vuCG9EZDQ_9_2][bookmark: Tc_CulfGvaky02AfT2RepFx9g_9_0][bookmark: Tc_24CO0bOiUk--tWNN1pONyA_8_6][bookmark: Tc_txpig5sufk2REDk1M90Ciw_8_3][bookmark: Tc_OXYB7ZlfPESx2qDZT825kQ_8_0][bookmark: Tc_tb1kVPBEjU2ZRK1Ad6qwww_7_0][bookmark: Tc_Md6EBPh2w0e9LTna4xt5Pg_6_5][bookmark: Tc_YYSrUY1HhkmLwtTLpBSi7w_6_2][bookmark: Tc_q9Z1qFlJOEK6ccyfzpOK1w_6_0][bookmark: Tc_3xu9had3wkeh9E0mZrLkJA_5_0][bookmark: Tc_9bfHi4VQ0UC3mujQ1APMFA_4_2][bookmark: Tc_ckKjI4KsHkWdlzYTFiBYiA_3_5][bookmark: Tc_cL90vn3XT02Ai09vYmfJpQ_3_2][bookmark: Tc_kf-ay5AL7EaKOA1MEB9-Ig_2_2][bookmark: Tc_lM1yG9qJlU24gOOJJ2ejlw_1_2][bookmark: Tc_4y7QPnmK_0q8ie5Gey29qg_31_5][bookmark: Tc_bhAPisxZxUuPfz-B7F1phA_31_2][bookmark: Tc_w5qezxCu7UedWi_mFGcgQQ_31_0][bookmark: Tc_j9YlxTY41UKltg2xLDUvTg_30_0][bookmark: Tc_A2ddw-oMZUepJKMhyFISag_29_0][bookmark: Tc_6QHnjVH7GkWFexh26VLhgg_28_0][bookmark: Tc_JlO0Hm5lIUmQ1tt2d-Q-XA_27_0][bookmark: Tc_QJuSBIw2rUCFd8mXwg6WMQ_26_0][bookmark: Tc_rfUMZASXFU6B1ZWTKNKmpg_25_0][bookmark: Tc__Fbqw1QN5UyjZt_6IVBqQg_24_0][bookmark: Tc_CWdMa40kVk2-qIFCblmFdw_23_0][bookmark: Tc_7pICWb6G50qiU-w3g6Swwg_22_0][bookmark: Tc_CUd-GtVv_0SZHrGV6tffUA_21_5][bookmark: Tc_Ywek2bIUvkq_uWvfiYjXaQ_21_2][bookmark: Tc_B2FNdNi8OESMlCpw-X-Ymw_21_0][bookmark: Tc_SylDbiYr9EOHLNprCQJAyA_20_0][bookmark: Tc_L1axtQBvP0O7c08ImuCs5w_19_5][bookmark: Tc_KAcY4w3Js0SY-l4odPcd_w_19_2][bookmark: Tc__SF8un-c8EqsFm0uigO6Ig_19_0][bookmark: Tc_Q6iW8EqGaEOX3lQBD_qRtA_18_0][bookmark: Tc_S48HWJbTrEeVejdn5_fkdw_17_0][bookmark: Tc_OE_KdZawokmb-mb_XKClDg_16_5][bookmark: Tc_3srfqaK5L0W_De--7SOAKg_16_2][bookmark: Tc_HBLReOUKw0uKYlhcLK--ZA_16_0][bookmark: Tc_Z9eBXk9ZVkKRYx42qsfyDA_15_0][bookmark: Tc_ECcrc2uDaUaeWP-lLvsvJQ_14_5][bookmark: Tc_cF_znJLXsk-L0zrxw5Tpdw_14_2][bookmark: Tc_Kr5NzS1W7EaennO18-AuCw_14_0][bookmark: Tc_EZk65I-6pEGFw0ZASWRC6A_13_0][bookmark: Tc_5LtenfM5VEanyuXre9yvhg_12_0][bookmark: Tc_fPqCC7A08UeBB68FF_GweA_11_5][bookmark: Tc_N4Wi3SM9YUadJEeN4NMJNg_11_2][bookmark: Tc_RcIYWILVBkG4pyI8vMlGzw_11_0][bookmark: Tc_RUHLJygoK0aztuVk8TwpQA_10_0][bookmark: Tc_EgyGsiaNNEON58heb8bWfQ_9_5][bookmark: Tc_g27_H1zA-UCA24HzR29N3Q_9_2][bookmark: Tc_Caeu_zSieUqAyMZTD4YgSA_9_0][bookmark: Tc_40vmOAKsPUmMmFNsI66Otg_8_0][bookmark: Tc_NB94D9DzpEaO_m72tDDWHQ_7_0][bookmark: Tc_tYYM4sUxnk-J8FtVs4A3Iw_6_5][bookmark: Tc_BuEIPYOyrkyjF_5wCdKRTA_6_2][bookmark: Tc_HS_c0lq11Uq8sDYEiHzfhA_6_0][bookmark: Tc_gORW7pXgVUCW9P7f0ZIQKw_5_0][bookmark: Tc_afJqAw3JVU2WcunlTcEJbg_4_2][bookmark: Tc_dB3vAm3R306frBMFl5DDLQ_3_5][bookmark: Tc_XLfMzXngFkuL0q97dA77Fw_3_2][bookmark: Tc__Cuv9NDXSkqC1bnuTjTI8g_2_2][bookmark: Tc_Hlc7eI6k0k2UEtroH2OEmw_1_2]way we define operating income. Intersegment sales are not material. Our CODM is not regularly provided financial information related to the assets of the reportable segments, including capital expenditures, and he does not evaluate the reportable segments’ performance or allocate resources to them based on assets. Therefore, total assets by reportable segment are not included in our segment disclosures. Interest income included in the calculation of segment operating income is not significant for the three months ended March 31, 2025 and 2026.
​
	​

	​

	​

	​

	​

	​

	​


	​
	​
	Three months ended 

	​
	​
	March 31, 

	​
	  ​ ​ ​ ​
	2025
	  ​ ​ ​ ​
	2026

	

	​
	​
	(In millions)

	Net sales:
	​
	​
	​
	​
	​
	​

	Chemicals
	​
	$
	489.8
	​
	$
	509.8

	Component products
	​
	 
	40.3
	​
	 
	40.6

	Real estate management and development
	​
	 
	8.5
	​
	 
	9.7

	Total net sales
	​
	$
	538.6
	​
	$
	560.1

	Cost of sales:
	​
	 
	  ​
	​
	 
	  ​

	Chemicals
	​
	$
	383.4
	​
	$
	427.0

	Component products
	​
	 
	28.1
	​
	 
	27.3

	Real estate management and development
	​
	 
	4.6
	​
	 
	2.8

	Total cost of sales
	​
	$
	416.1
	​
	$
	457.1

	Gross margin:
	​
	 
	  ​
	​
	 
	  ​

	Chemicals
	​
	$
	106.4
	​
	$
	82.8

	Component products
	​
	 
	12.2
	​
	 
	13.3

	Real estate management and development
	​
	 
	3.9
	​
	 
	6.9

	Total gross margin
	​
	$
	122.5
	​
	$
	103.0

	Operating income:
	​
	 
	  ​
	​
	 
	  ​

	Chemicals
	​
	$
	41.2
	​
	$
	14.5

	Component products
	​
	 
	5.9
	​
	 
	7.1

	Real estate management and development
	​
	 
	3.0
	​
	 
	11.3

	Total operating income 
	​
	 
	50.1
	​
	 
	32.9

	General corporate items:
	​
	 
	  ​
	​
	 
	  ​

	Interest income and other
	​
	​
	4.3
	​
	​
	3.5

	Other components of net periodic pension and OPEB expense
	​
	 
	(.8)
	​
	 
	(.8)

	Changes in market value of Valhi common stock held by subsidiaries
	​
	 
	(1.7)
	​
	 
	.5

	General expenses, net
	​
	 
	(7.9)
	​
	 
	(7.3)

	Interest expense
	​
	 
	(13.2)
	​
	 
	(14.7)

	Income before income taxes
	​
	$
	30.8
	​
	$
	14.1


​
	​

	​

	​

	​

	​

	​

	​


	​
	​
	Three months ended

	​
	​
	March 31,

	​
	  ​ ​ ​
	2025
	  ​ ​ ​
	2026

	

	​
	​
	(In millions)

	Depreciation and amortization:
	 
	​
	  ​
	 
	​
	  ​

	Chemicals
	​
	$
	14.4
	​
	$
	16.0

	Component products
	​
	 
	1.0
	​
	 
	.9

	Real estate management and development
	​
	 
	—
	​
	 
	—

	Total
	​
	$
	15.4
	​
	$
	16.9


​
Infrastructure reimbursements are included in the determination of the Real Estate Management and Development operating income. See Note 12.
​
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[bookmark: Tc_L16m06xLykCCwezvXkv8Ug_15_5][bookmark: Tc_1x9o9tIRREauZpAnpu0lAw_15_2][bookmark: Tc_pYi5NnFlJE2U75xYC1g4QQ_15_0][bookmark: Tc_25kOtPWOo0acRlB72Y-2Pg_14_0][bookmark: Tc_fdV7cbLS50iodsNEfN22tg_13_0][bookmark: Tc_F8rwUxfrnEuUFTvajjxF5Q_12_0][bookmark: Tc_QKjvGV7n4kGEhpdhhPxFfg_11_0][bookmark: Tc_Lc3cRVFzwE6LXUdQHVWNKw_10_0][bookmark: Tc_dHhUfSvM60-zoIociCrF8w_9_0][bookmark: Tc_d30Bn4N9uU-AXdJBZRhLWQ_8_0][bookmark: Tc_XvD9G0lSAE6ACJxO9x3xww_7_0][bookmark: Tc_4v8YZjkvTUaaW1iLy74gZg_6_0][bookmark: Tc_6XXgS3foeUCcRYp9Kb185Q_5_5][bookmark: Tc_VEH_pW7JVUaIpolgzwARpA_5_2][bookmark: Tc_PYGT6jMM1E-o857mLUPCIg_5_0][bookmark: Tc_zOCm_Ei1DUGqKmBoz3vvOw_4_0][bookmark: Tc_m3HYiUCl1Eq1Sx1uvaSIFg_3_2][bookmark: Tc_GF3HG8Ee30iPOnEN_QBdIw_2_5][bookmark: Tc_WFvSH_Pw-0WRoVpZBvpkzw_2_2][bookmark: Tc_7TSvOioaIUyMK1vvJWbzsg_1_5][bookmark: Tc_56_gvvkIGE-2ymuLEmanFw_1_2]Note 3 – Accounts and other receivables, net:
​
	​

	​

	​

	​

	​

	​

	​


	​
	​
	December 31, 
	​
	March 31, 

	​
	  ​ ​ ​
	2025
	  ​ ​ ​
	2026

	

	​
	​
	(In millions)

	Trade accounts receivable:
	 
	​
	  ​
	 
	​
	  ​

	Kronos
	​
	$
	270.7
	​
	$
	357.9

	CompX
	​
	 
	13.8
	​
	 
	19.0

	BMI/LandWell
	​
	 
	.6
	​
	 
	1.0

	VAT and other receivables
	​
	 
	32.7
	​
	 
	35.5

	Receivables from affiliates:
	​
	​
	​
	​
	​
	​

	Contran - income taxes
	​
	​
	2.4
	​
	​
	3.1

	Contran - trade items
	​
	​
	.1
	​
	​
	.4

	Other 
	​
	​
	.6
	​
	​
	.7

	Refundable income taxes
	​
	​
	1.9
	​
	​
	1.1

	Allowance for doubtful accounts
	​
	 
	(3.9)
	​
	 
	(3.9)

	Total
	​
	$
	318.9
	​
	$
	414.8


​
​
[bookmark: Tc_VzPE1_Dcg0O4Anqumakf7w_17_5][bookmark: Tc_6iGYu7RbUUiFwgPAJuLIWA_17_2][bookmark: Tc_GOluAs1Zm0-5-FRNRIRAOg_17_0][bookmark: Tc_l-wnxtmKLku9OzqOCq_q_g_16_0][bookmark: Tc_INxCflVYFUqBO4m4-K4qPA_15_0][bookmark: Tc_BK3eQHQdLkWsg6Dn2TW_Fw_14_0][bookmark: Tc_2AtlimYc7UuXeNW4hZn9ag_13_0][bookmark: Tc_oC6TARks1EOyqjqbMxVJwA_12_0][bookmark: Tc_bHiCq5BkSkmsUcanpbGvFA_11_0][bookmark: Tc_8M82V9uGPU-Sa4dqXwuXBw_10_0][bookmark: Tc_8AhQUgYxj02nhgoMCqeXAA_9_0][bookmark: Tc_je9WXIPmCUGLq7JuqZfU_g_8_0][bookmark: Tc_z0JiKdsBGUay98jC5EHM1A_7_0][bookmark: Tc_dORLnO-BfkqI6wJCDzyxzw_6_0][bookmark: Tc_B5cOIpsXH0i24ozfbFsxKQ_5_5][bookmark: Tc_Ea4mLGPKDUCsWduAHRtRxQ_5_2][bookmark: Tc_gLlg_QQpKk-wsJuJL6LwBQ_5_0][bookmark: Tc_A2AyE96lNkOwGkryEUyj6g_4_0][bookmark: Tc_cva7NqeKr06hhsZpo-JMVw_3_2][bookmark: Tc_n567MjW7QkCyF6WpIv7FCA_2_5][bookmark: Tc_PlMz0Lkebk6DKnGNEr8aiw_2_2][bookmark: Tc_vrUJBRCKw0my8loYy-ah0w_1_5][bookmark: Tc_TZCD3vBMEk2MuK7BSE5GTA_1_2]Note 4 – Inventories, net:
​
	​

	​

	​

	​

	​

	​

	​


	​
	​
	December 31, 
	​
	March 31, 

	​
	  ​ ​ ​
	2025
	  ​ ​ ​
	2026

	

	​
	​
	(In millions)

	Raw materials:
	 
	​
	  ​
	 
	​
	  ​

	Chemicals
	​
	$
	179.7
	​
	$
	145.3

	Component products
	​
	 
	5.6
	​
	 
	5.3

	Total raw materials
	​
	 
	185.3
	​
	 
	150.6

	Work in process:
	​
	 
	  ​
	​
	 
	  ​

	Chemicals
	​
	 
	47.3
	​
	 
	47.0

	Component products
	​
	 
	19.9
	​
	 
	20.3

	Total in-process products
	​
	 
	67.2
	​
	 
	67.3

	Finished products:
	​
	 
	  ​
	​
	 
	  ​

	Chemicals
	​
	 
	268.7
	​
	 
	225.7

	Component products
	​
	 
	4.9
	​
	 
	4.4

	Total finished products
	​
	 
	273.6
	​
	 
	230.1

	Supplies (chemicals)
	​
	 
	133.7
	​
	 
	132.1

	Total
	​
	$
	659.8
	​
	$
	580.1


​
[bookmark: Tc_vfOHoTteJEuHEeV5oQrY0A_13_9][bookmark: Tc_pTtzRmtv5kuQ9CdYW23z7A_13_8][bookmark: Tc_82gSB--pgEOWR-B0tRL0wA_13_5][bookmark: Tc_1wxublxGA0KyRxBpDufQyg_13_2][bookmark: Tc_JfLGiiVv9kinwz3mUj1pXw_13_0][bookmark: Tc_WAXblXitSUGcQG4DDor99g_11_9][bookmark: Tc_0CpRucdT0ECRjqgmMFrvOg_11_8][bookmark: Tc_T6emKzOCQ0-7x00zkXnV2w_11_5][bookmark: Tc_QSy_ASbX0kCsByiTwuFUlw_11_2][bookmark: Tc_jnQGukx_v0K4hwekpNOw7Q_11_0][bookmark: Tc_mehd2WDXAUieLJ9knTbPYw_10_0][bookmark: Tc_J3yRAuBZYU6Sr4ElFOyBuQ_8_8][bookmark: Tc_aAJMrf2-aEKlAeWQ-QOkUQ_8_5][bookmark: Tc_tZge6vyklEK-HI-pQYkCBA_8_2][bookmark: Tc_LtUAGtTNlk6e1uu3Mgr99A_8_0][bookmark: Tc_F3ZaYkympECVSrKItqLR2g_6_9][bookmark: Tc_-73QyUmcLUKFLQGxyarnLg_6_8][bookmark: Tc_N-1PRh1LREexHWT4VkoP5A_6_5][bookmark: Tc_1KxP7RFwkEWTYz3UBrci6Q_6_2][bookmark: Tc_tOoyILW90ECV9ZmNm9pBJw_6_0][bookmark: Tc_9s9wq3zJmEWPFFkd74reig_5_0][bookmark: Tc_fY--0nmNzEC0kBtExg4J9A_4_2][bookmark: Tc_t8JXyIaSc0i0sXOMtP7eBw_3_8][bookmark: Tc_J9jl4hXrW06dJqwzFHm2kw_3_5][bookmark: Tc_k_Uwk4WxI06PXnC18MqpiA_3_2][bookmark: Tc_AA7d59qDu0K2k3lv-JxO2g_2_8][bookmark: Tc_HH-CNJG0SEeiBf_mO0w2OA_2_5][bookmark: Tc_ei9hClMqnEmt6_glIoS7jw_1_5]Note 5 – Marketable securities:
​
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	​
	​
	​
	​
	Cost or
	​
	​
	​

	​
	​
	​
	​
	​
	amortized
	​
	Unrealized

	​
	​
	Market value
	​
	cost
	​
	gain, net

	

	​
	​
	(In millions)

	December 31, 2025:
	 
	​
	  ​
	 
	​
	  ​
	 
	​
	  ​

	Current assets
	​
	$
	2.9
	​
	$
	2.9
	​
	$
	—

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Noncurrent assets
	​
	$
	6.1
	​
	$
	5.9
	​
	$
	.2

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	March 31, 2026
	​
	 
	  ​
	​
	 
	  ​
	​
	 
	  ​

	Current assets
	​
	$
	2.2
	​
	$
	2.2
	​
	$
	—

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Noncurrent assets
	​
	$
	5.6
	​
	$
	5.6
	​
	$
	—


​
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Our marketable securities consist of investments in marketable equity and debt securities. We classify all of our marketable securities as available-for-sale. Our marketable equity securities are carried at fair value using quoted market prices, primarily Level 1 inputs as defined by ASC Topic 820, Fair Value Measurements and Disclosures, with any unrealized gains or losses on the securities recognized in other income, net on our Condensed Consolidated Statements of Income. The fair value of our marketable debt securities is generally determined using Level 2 inputs because although these securities are traded in many cases, the market is not active and the quarter-end valuation is generally based on the last trade of the quarter, which may be several days prior to quarter end. We accumulate unrealized gains and losses on marketable debt securities as part of accumulated other comprehensive income (loss), net of related deferred income taxes. See Note 17.
​
​
[bookmark: Tc_fr_SSMIxNkimaE1ooIxiNg_11_5][bookmark: Tc_J3X46fXZ5061KNTcLJrd0Q_11_2][bookmark: Tc_CSG5mmLo-0--z1lLLEbAZQ_11_0][bookmark: Tc__-Hzv12M-kufnlOfujldag_10_0][bookmark: Tc_fF9z9-C1gU2mfloRjBUi4g_9_3][bookmark: Tc_CtpIBYFir0-CSAGzglHhHg_9_0][bookmark: Tc_Yeqz2gTThUSnwZIM59Ugkg_8_0][bookmark: Tc_JCAef71UxEWuQtE-JYnxAg_7_0][bookmark: Tc_wg0HNxux_ESfRE2Bb_k9yQ_6_0][bookmark: Tc_h-UBs2641E-MP0OMk40vgw_5_0][bookmark: Tc_sdrH0bE91ESUacz3AT7eMA_4_5][bookmark: Tc_F98s008j_EaqetsUvdHQLQ_4_2][bookmark: Tc_9D7CpkFPAkOSkDg-0NPIhw_4_0][bookmark: Tc_NYJp24T41kuqoJO5PevjrA_3_2][bookmark: Tc_FOr_HlcxWEm-5hi3SzVcqQ_2_5][bookmark: Tc_LhPbBKwNwU2oAZKPRA1Bcw_2_2][bookmark: Tc_CsPX2-HP4EKCU4luzrJnWg_1_5][bookmark: Tc_i0S_BySF8ESoYBe3XLFS5w_1_2]Note 6 – Other noncurrent assets:
​
	​

	​

	​

	​

	​

	​

	​


	​
	  ​ ​ ​
	December 31, 
	  ​ ​ ​
	March 31, 

	​
	​
	2025
	​
	2026

	

	​
	​
	(In millions)

	Operating lease right-of-use assets
	​
	$
	19.9
	​
	$
	20.0

	IBNR receivables
	​
	 
	14.8
	​
	 
	16.4

	Restricted cash and cash equivalents
	​
	​
	6.1
	​
	​
	6.0

	Pension asset
	​
	​
	20.4
	​
	​
	18.2

	Receivable from affiliate:
	​
	​
	​
	​
	​
	​

	Contran - income taxes
	​
	​
	—
	​
	​
	2.0

	Other
	​
	 
	20.7
	​
	 
	26.0

	Total
	​
	$
	81.9
	​
	$
	88.6


​
​
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​
	​

	​

	​

	​

	​

	​

	​


	​
	​
	December 31, 
	​
	March 31, 

	​
	  ​ ​ ​
	2025
	  ​ ​ ​
	2026

	

	​
	​
	(In millions)

	Valhi:
	 
	​
	  ​
	 
	​
	  ​

	Contran credit facility
	​
	$
	23.6
	​
	$
	11.9

	Subsidiary debt:
	​
	 
	  ​
	​
	 
	  ​

	Kronos:
	​
	 
	  ​
	​
	 
	  ​

	Kronos International, Inc. 9.50% Senior Secured Notes due 2029
	​
	​
	503.7
	​
	​
	490.9

	Subordinated, Unsecured Term Loan from Contran
	​
	​
	53.7
	​
	​
	53.7

	Revolving credit facility
	​
	​
	—
	​
	​
	58.1

	LandWell:
	​
	 
	  ​
	​
	 
	  ​

	Note payable to Western Alliance Business Trust
	​
	 
	10.7
	​
	 
	10.7

	Total subsidiary debt
	​
	 
	568.1
	​
	 
	613.4

	Total debt
	​
	 
	591.7
	​
	 
	625.3

	Less current maturities
	​
	 
	.8
	​
	 
	.8

	Total long-term debt
	​
	$
	590.9
	​
	$
	624.5


​
Valhi – Contran credit facility – During the first three months of 2026, we had no borrowings and repaid $11.7 million under this facility. The average interest rate on the credit facility for the three months ended March 31, 2026 was 7.75%. At March 31, 2026, the interest rate was 7.75% and $113.1 million was available for borrowing under this facility.
Kronos – 9.50% Senior Secured Notes due 2029 – At March 31, 2026, the carrying value of the 9.50% Senior Secured Notes due 2029 (€426.174 million aggregate principal amount outstanding) is stated net of $8.4 million of unamortized premium and $6.2 million of unamortized debt issuance costs (at December 31, 2025 the amounts were $9.0 million and $6.9 million, respectively). 
Revolving credit facility (the “Global Revolver”) – During the first three months of 2026, Kronos borrowed $155.9 million and repaid $97.8 million under its $350 million Global Revolver. The average interest rate on outstanding borrowings under this facility during the three months ended March 31, 2026 was 4.5%. At March 31, 2026, the average interest rate on outstanding borrowings was 4.5% and Kronos has borrowing availability of approximately $287 million less any amounts outstanding under this facility.
Other – We are in compliance with all of our debt covenants at March 31, 2026.
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​
	​

	​

	​

	​

	​

	​

	​


	​
	​
	December 31, 
	​
	March 31, 

	​
	  ​ ​ ​
	2025
	  ​ ​ ​
	2026

	

	​
	​
	(In millions)

	Accounts payable:
	 
	​
	  ​
	 
	​
	  ​

	Kronos
	​
	$
	224.0
	​
	$
	201.3

	CompX
	​
	 
	2.7
	​
	 
	3.2

	BMI/LandWell
	​
	 
	2.6
	​
	 
	2.9

	Distributions payable to noncontrolling interest
	​
	 
	2.0
	​
	 
	2.0

	Total
	​
	​
	231.3
	​
	​
	209.4

	Payables to affiliates:
	​
	​
	​
	​
	​
	​

	Contran - other
	​
	​
	1.4
	​
	​
	1.3

	Employee benefits
	​
	​
	38.0
	​
	​
	28.4

	Deferred income
	​
	​
	25.9
	​
	​
	27.1

	Accrued development costs
	​
	 
	25.2
	​
	​
	23.9

	Accrued sales discounts and rebates
	​
	​
	25.1
	​
	​
	8.4

	Accrued severance cost
	​
	​
	8.8
	​
	​
	7.1

	Operating lease liabilities
	​
	 
	4.2
	​
	 
	4.0

	Accrued environmental
	​
	​
	2.8
	​
	​
	2.9

	Interest
	​
	 
	14.2
	​
	 
	2.4

	Other
	​
	 
	57.2
	​
	 
	55.2

	Total
	​
	$
	434.1
	​
	$
	370.1


​
See Note 18 for additional information related to accrued severance costs.
​
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​
	​

	​

	​

	​

	​

	​

	​


	​
	  ​ ​ ​
	December 31, 
	  ​ ​ ​
	March 31, 

	​
	​
	2025
	​
	2026

	

	​
	​
	(In millions)

	Accrued development costs
	​
	$
	16.1
	​
	$
	14.0

	Asset retirement obligations
	​
	​
	14.7
	​
	​
	14.7

	Insurance claims and expenses
	​
	 
	16.1
	​
	 
	17.8

	Operating lease liabilities
	​
	​
	15.7
	​
	​
	15.8

	Deferred income
	​
	​
	2.9
	​
	​
	2.8

	Other postretirement benefits
	​
	 
	6.4
	​
	 
	6.2

	Employee benefits
	​
	 
	4.6
	​
	 
	4.4

	Other
	​
	 
	.5
	​
	 
	5.9

	Total
	​
	$
	77.0
	​
	$
	81.6


​
​
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The following table disaggregates the net sales of our Chemicals Segment by place of manufacture (point of origin) and to the location of the customer (point of destination), which are the categories that depict how the nature, amount, timing and uncertainty of revenue and cash flows are affected by economic factors.
​
	​

	​

	​

	​

	​

	​

	​


	​
	​
	Three months ended 

	​
	​
	March 31, 

	​
	  ​ ​
	2025
	  ​ ​
	2026

	

	​
	​
	(In millions)

	Net sales - point of origin:
	 
	​
	  ​
	 
	​
	  ​

	United States
	​
	$
	322.4
	​
	$
	357.7

	Germany
	​
	​
	216.8
	​
	​
	226.6

	Canada
	​
	 
	110.8
	​
	 
	87.9

	Norway
	​
	 
	70.5
	​
	 
	66.1

	Belgium
	​
	 
	65.7
	​
	 
	64.2

	Eliminations
	​
	 
	(296.4)
	​
	 
	(292.7)

	Total
	​
	$
	489.8
	​
	$
	509.8

	​
	​
	​
	​
	​
	​
	​

	Net sales - point of destination:
	​
	 
	  ​
	​
	 
	  ​

	Europe
	​
	$
	228.5
	​
	$
	243.1

	North America
	​
	 
	190.2
	​
	 
	186.2

	Other
	​
	 
	71.1
	​
	 
	80.5

	Total
	​
	$
	489.8
	​
	$
	509.8


​
The following table disaggregates the net sales of our Component Products Segment by major product line.
​
	​

	​

	​

	​

	​

	​

	​


	​
	​
	Three months ended 

	​
	​
	March 31, 

	​
	  ​ ​ ​
	2025
	  ​ ​ ​
	2026

	

	​
	​
	(In millions)

	Net sales:
	 
	​
	  ​
	 
	​
	  ​

	Security products
	​
	$
	30.2
	​
	$
	29.9

	Marine components
	​
	 
	10.1
	​
	 
	10.7

	Total
	​
	$
	40.3
	​
	$
	40.6


​
Substantially all of the Real Estate Management and Development Segment’s sales are related to land sales.
​
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The components of our net periodic defined benefit pension cost are presented in the table below.
​
	​

	​

	​

	​

	​

	​

	​


	​
	​
	Three months ended 

	​
	​
	March 31, 

	​
	  ​ ​ ​
	2025
	  ​ ​ ​
	2026

	

	​
	​
	(In millions)

	Service cost
	​
	$
	1.4
	​
	$
	1.3

	Interest cost 
	​
	​
	5.2
	​
	​
	5.6

	Expected return on plan assets
	​
	 
	(5.1)
	​
	 
	(5.3)

	Recognized net actuarial losses
	​
	 
	.6
	​
	 
	.4

	Total
	​
	$
	2.1
	​
	$
	2.0


​
We expect to contribute the equivalent of approximately $17 million to all of our defined benefit pension plans during 2026.
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​
	​

	​

	​

	​

	​

	​

	​


	​
	​
	Three months ended 

	​
	​
	March 31, 

	​
	  ​ ​ ​
	2025
	  ​ ​ ​
	2026

	

	​
	​
	(In millions)

	Interest income and other:
	 
	​
	  ​
	 
	​
	  ​

	Interest and dividends
	 
	$
	4.3
	 
	$
	3.7

	Securities transactions, net
	​
	​
	—
	​
	​
	(.2)

	Total
	​
	​
	4.3
	​
	​
	3.5

	Currency transactions, net
	​
	​
	(4.3)
	​
	​
	(5.3)

	Infrastructure reimbursement
	​
	​
	.2
	​
	​
	5.5

	Other, net
	​
	​
	.6
	​
	​
	.4

	Total
	​
	$
	.8
	​
	$
	4.1


​
Infrastructure reimbursement  – As disclosed in Note 7 to our 2025 Annual Report, under an Owner Participation Agreement (“OPA”) entered into by LandWell with the Redevelopment Agency of the City of Henderson, Nevada, as LandWell develops certain real property for commercial and residential purposes in its master planned community in Henderson, Nevada, the cost of certain public infrastructure may be reimbursed to LandWell through tax increment. LandWell received $5.4 million during the first three months of 2026, which was recognized as other income and is evidenced by a promissory note issued to LandWell by the City of Henderson. 
LandWell has agreements with certain utility providers servicing the Cadence master planned community under which certain costs incurred for the development of power infrastructure may be reimbursed to LandWell. LandWell received $.2 million and $.1 million in reimbursement during the first three months of 2025 and 2026, respectively, for past costs incurred.
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The provision for income taxes and the difference between such provision for income taxes and the amount that would be expected using the U.S. federal statutory income tax rate of 21% are presented below.  
​
	​

	​

	​

	​

	​

	​

	​


	​
	​
	Three months ended March 31, 

	​
	  ​ ​ ​
	2025
	  ​ ​ ​
	2026

	

	​
	​
	(In millions)

	U.S. federal statutory income tax rate
	  ​
	$
	6.5
	​
	$
	2.9

	Germany:
	​
	​
	​
	​
	​
	​

	Changes in valuation allowances
	​
	​
	—
	​
	​
	.5

	Other, net
	​
	​
	.8
	​
	​
	.4

	Belgium:
	​
	​
	​
	​
	​
	​

	Changes in valuation allowances
	​
	​
	.1
	​
	​
	.5

	Other foreign jurisdictions
	​
	​
	.4
	​
	​
	.3

	Effect of cross-border tax laws:
	​
	​
	​
	​
	​
	​

	Net controlled-foreign-corporation tested income
	​
	​
	.6
	​
	​
	.7

	Incremental tax benefit on earnings or losses of subsidiary
	​
	​
	(1.3)
	​
	​
	(.8)

	Changes in valuation allowances
	​
	​
	.8
	​
	​
	.8

	Changes in unrecognized tax benefits
	​
	​
	—
	​
	​
	2.5

	Other adjustments:
	​
	​
	​
	​
	​
	​

	Incremental tax benefit on investment in Kronos
	​
	​
	(.5)
	​
	​
	(1.3)

	Other
	​
	​
	.6
	​
	​
	(.2)

	Income tax expense
	​
	$
	8.0
	​
	$
	6.3

	​
	​
	​
	​
	​
	​
	​

	Comprehensive provision for income taxes allocable to:
	​
	​
	​
	​
	​
	​

	Net income
	​
	$
	8.0
	​
	$
	6.3

	Other comprehensive income:
	​
	​
	​
	​
	​
	​

	Currency translation
	​
	​
	1.9
	​
	​
	.5

	Defined benefit pension plans
	​
	​
	.2
	​
	​
	.1

	Comprehensive income tax expense
	​
	$
	10.1
	​
	$
	6.9


​
​
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The amount shown in the preceding table of our income tax rate reconciliation for incremental tax benefit on earnings or losses of subsidiary represents net current and deferred U.S. income tax benefit attributable to one of our Chemicals Segment’s non-U.S. subsidiaries which is treated as a dual resident for U.S. income tax purposes. 
On July 4, 2025, the One Big Beautiful Bill Act (“OBBBA”) was signed into law in the United States.  It did not have a material impact on our consolidated financial statements.
Tax authorities are examining certain of our U.S. and non-U.S. income tax returns and may propose tax deficiencies, including penalties and interest. In March 2026, we received notices of assessment from the German tax authorities for tax years 2019 through 2021. We disagree with the assessments and have filed notice of appeal.  However, due to the uncertainty of the appeal and the complexity of the appeal process, during the first quarter of 2026 we recorded net income tax expense of $2.0 million to establish an uncertain tax position, net of amounts expected to be received from other taxing jurisdictions.
We believe we have adequate accruals for additional taxes and related interest expense which could ultimately result from tax examinations. We believe the ultimate disposition of tax examinations should not have a material adverse effect on our consolidated financial position, results of operations or liquidity.
[bookmark: Tc_mInjYiY1FES_tInoKY9-gw_10_5][bookmark: Tc_zPB5Pz1y_0mei76s8aTO2g_10_2][bookmark: Tc_B2ldNCvHHUeA_JhmWWLA6A_10_0][bookmark: Tc_qPHbkHW-hk6McMloRfcUVQ_9_0][bookmark: Tc_L-6II6Kuwky3k6o57K_n9Q_8_0][bookmark: Tc_ASVQBRboMEGlqCnKD5TCpA_7_0][bookmark: Tc_IP68vfQeZ0W8haDT6I2xYg_6_0][bookmark: Tc_I6AyjqNLrECPHRFwtgPjTg_5_5][bookmark: Tc_FnxbI3ZXRUyNifMQIg1X_g_5_2][bookmark: Tc_93HueK22H0WvBtEuIkYXUg_5_0][bookmark: Tc_W2Bxm6PdK0-mAVF3uKcU-A_4_0][bookmark: Tc_SeMXnNkzlkaXsp5KCzN8NQ_3_2][bookmark: Tc_2xPwuAOzkk-caSS9cN0E_w_2_5][bookmark: Tc_7DD_O8n2HUWKZ3wF7-aypg_2_2][bookmark: Tc_I5UOmE9ENUmEBIf3AVAmWQ_1_2][bookmark: Tc_1bUVE4vWXUmvnfTVCss1Ew_10_5][bookmark: Tc_xVoXreXpiUiUAfmH6_vOPQ_10_2][bookmark: Tc__C5MzwO1mkyeOgIE6ETcKQ_10_0][bookmark: Tc_Ox8EcfOPnUq2BRPHwYYuVQ_9_0][bookmark: Tc_P0EQEfAujkuqfTxD8WUyUA_8_0][bookmark: Tc_qQlbXZk8s0SNnkbnJTpbfg_7_0][bookmark: Tc_T6u06UcX20yO3Ot61XnI6g_6_0][bookmark: Tc_V3PezxzpCU2Y5HvjZ0SkMw_5_5][bookmark: Tc_SipScIlcZ02Rn1SZJZhF8A_5_2][bookmark: Tc_G-c4LRMae0mehavv8Kt_8A_5_0][bookmark: Tc_yrNZdRXbiU-OLLWS7bp3Fg_4_0][bookmark: Tc_zhUA0dx90k6iegVFb8XnSA_3_2][bookmark: Tc_B4MkRjk8LkmTOSKJOsvaFg_2_5][bookmark: Tc_1xLUEpvlXUKqGiZMjYU7AA_2_2][bookmark: Tc_zuvXR8s-_EeCczdtmMfr6A_1_5][bookmark: Tc_d0BldFGi20-FonnbElf37w_1_2]Note 14 - Noncontrolling interest in subsidiaries:
​
	​

	​

	​

	​

	​

	​

	​


	​
	​
	December 31, 
	​
	March 31, 

	​
	  ​ ​ ​
	2025
	  ​ ​ ​
	2026

	

	​
	 
	(In millions)

	Noncontrolling interest in net assets:
	 
	​
	  ​
	 
	​
	  ​

	Kronos Worldwide
	​
	$
	197.6
	​
	$
	196.4

	NL Industries
	​
	 
	75.1
	​
	 
	75.1

	CompX International
	​
	 
	18.0
	​
	 
	18.3

	BMI
	​
	 
	25.0
	​
	 
	26.9

	LandWell
	​
	 
	24.8
	​
	 
	28.2

	Total
	​
	$
	340.5
	​
	$
	344.9


​
	​

	​

	​

	​

	​

	​

	​


	​
	​
	Three months ended
March 31,

	​
	  ​ ​ ​
	2025
	  ​ ​ ​
	2026

	

	​
	​
	(In millions)

	Noncontrolling interest in net income (loss) of subsidiaries:
	 
	​
	  ​
	 
	​
	  ​

	Kronos Worldwide
	​
	$
	3.4
	​
	$
	(1.0)

	NL Industries
	​
	 
	.1
	​
	 
	.7

	CompX International
	​
	 
	.6
	​
	 
	.8

	BMI
	​
	 
	.6
	​
	 
	1.9

	LandWell
	​
	 
	1.2
	​
	 
	3.4

	Total
	​
	$
	5.9
	​
	$
	5.8


​
​
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Accumulated other comprehensive loss – Changes in accumulated other comprehensive income (loss) attributable to Valhi stockholders are presented in the table below.
​
	​

	​

	​

	​

	​

	​

	​


	​
	​
	Three months ended 

	​
	​
	March 31, 

	​
	  ​ ​ ​
	2025
	  ​ ​ ​
	2026

	

	​
	​
	(In millions)

	Accumulated other comprehensive income (loss) (net of tax and 
  noncontrolling interest):
	 
	​
	  ​
	 
	​
	  ​

	Marketable securities:
	​
	​
	​
	​
	​
	​

	Balance at beginning and end of period
	​
	$
	1.7
	​
	$
	1.7

	​
	​
	​
	​
	​
	​
	​

	Currency translation:
	​
	 
	  ​
	​
	 
	  ​

	Balance at beginning of period
	​
	$
	(111.7)
	​
	$
	(90.1)

	Other comprehensive income arising during the period
	​
	 
	11.4
	​
	 
	2.7

	Balance at end of period
	​
	$
	(100.3)
	​
	$
	(87.4)

	​
	​
	​
	​
	​
	​
	​

	Defined benefit pension plans:
	​
	 
	  ​
	​
	 
	  ​

	Balance at beginning of period
	​
	$
	(49.4)
	​
	$
	(17.7)

	Other comprehensive income:
	​
	 
	  ​
	​
	 
	  ​

	Amortization of prior service cost and net losses 
  included in net periodic pension cost
	​
	 
	.5
	​
	 
	.2

	Balance at end of period
	​
	$
	(48.9)
	​
	$
	(17.5)

	​
	​
	​
	​
	​
	​
	​

	OPEB plans:
	​
	 
	  ​
	​
	 
	  ​

	Balance at beginning of period
	​
	$
	.2
	​
	$
	.3

	Other comprehensive loss:
	​
	 
	  ​
	​
	 
	  ​

	Amortization of prior service credit and net losses 
  included in net periodic OPEB cost
	​
	 
	(.1)
	​
	 
	—

	Balance at end of period
	​
	$
	.1
	​
	$
	.3

	​
	​
	​
	​
	​
	​
	​

	Total accumulated other comprehensive loss:
	​
	 
	  ​
	​
	 
	  ​

	Balance at beginning of period
	​
	$
	(159.2)
	​
	$
	(105.8)

	Other comprehensive income
	​
	 
	11.8
	​
	 
	2.9

	Balance at end of period
	​
	$
	(147.4)
	​
	$
	(102.9)


​
​
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Note 16 – Commitments and contingencies:
Lead pigment litigation – NL
NL’s former operations included the manufacture of lead pigments for use in paint and lead-based paint. NL, other former manufacturers of lead pigments for use in paint and lead-based paint (together, the “former pigment manufacturers”), and the Lead Industries Association (“LIA”), which discontinued business operations in 2002, have previously been named as defendants in various legal proceedings seeking damages for personal injury, property damage and governmental expenditures allegedly caused by the use of lead-based paints. Certain of these actions were filed by or on behalf of states, counties, cities or their public housing authorities and school districts, and certain others were asserted as class actions. NL currently has no pending lead paint class action cases or pending lead paint cases brought by housing authorities, school districts or other government entities.
New cases may continue to be filed against NL. We do not know if we will incur liability in the future in respect to any of the pending or possible litigation in view of the inherent uncertainties involved in court and jury rulings. In the future, if new information regarding such matters becomes available to us (such as a final, non-appealable adverse verdict against NL or otherwise ultimately being found liable with respect to such matters), at that time we would consider such information in evaluating any remaining cases then-pending against NL as to whether it might then have become probable we have incurred liability with respect to these matters, and whether such liability, if any, could have become reasonably estimable. The resolution of any of these cases could result in the recognition of a loss contingency accrual that could have a material adverse impact on our net income for the interim or annual period during which such liability is recognized and a material adverse impact on our consolidated financial condition and liquidity.
Environmental matters and litigation
Our operations are governed by various environmental laws and regulations. Certain of our businesses are and have been engaged in the handling, manufacture or use of substances or compounds that may be considered toxic or hazardous within the meaning of applicable environmental laws and regulations. As with other companies engaged in similar businesses, certain of our past and current operations and products have the potential to cause environmental or other damage. Our businesses have implemented and continue to implement various policies and programs in an effort to minimize these risks. Our policy is to maintain compliance with applicable environmental laws and regulations at all of our plants and to strive to improve environmental performance and overall sustainability. Periodically we produce our Kronos Environmental Social Governance Report, which highlights Kronos’ focus on sustainability of its manufacturing operations, as well as its environmental, social and governance strategy. From time to time, our businesses may be subject to environmental regulatory enforcement under U.S. and non-U.S. statutes, the resolution of which typically involves the establishment or enhancement of compliance programs. It is possible that future developments, such as stricter requirements of environmental laws and enforcement policies, could adversely affect our production, handling, use, storage, transportation, sale or disposal of such substances. We believe all of our facilities are in substantial compliance with applicable environmental laws.
Certain properties and facilities used in our former operations (primarily NL’s former operations), including divested primary and secondary lead smelters and former mining locations, are the subject of civil litigation, administrative proceedings or investigations arising under federal and state environmental laws and common law. Additionally, in connection with past operating practices, we are currently involved as a defendant, potentially responsible party (“PRP”) or both, pursuant to the Comprehensive Environmental Response, Compensation and Liability Act, as amended by the Superfund Amendments and Reauthorization Act (“CERCLA”), and similar state laws in various governmental and private actions associated with waste disposal sites, mining locations, and facilities that we or our predecessors, and NL or its predecessors, our subsidiaries or their predecessors currently or previously owned, operated or used, certain of which are on the United States Environmental Protection Agency’s (“EPA”) Superfund National Priorities List or similar state lists. These proceedings seek cleanup costs, damages for personal injury or property damage and/or damages for injury to natural resources. Certain of these proceedings involve claims for substantial amounts. Although we may be jointly and severally liable for these costs, in most cases we are only one of a number of PRPs who may also be jointly and severally liable, and among whom costs may be shared or allocated. In addition, we are occasionally named as a party in a number of personal injury lawsuits filed in various jurisdictions alleging claims related to environmental conditions alleged to have resulted from our operations.
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	●
	complexity and differing interpretations of governmental regulations,


	
	●
	number of PRPs and their ability or willingness to fund such allocation of costs,


	
	●
	financial capabilities of the PRPs and the allocation of costs among them,


	
	●
	solvency of other PRPs,


	
	●
	multiplicity of possible solutions,


	
	●
	number of years of investigatory, remedial and monitoring activity required,


	
	●
	uncertainty over the extent, if any, to which our former operations might have contributed to the conditions allegedly giving rise to such personal injury, property damage, natural resource and related claims, and


	
	●
	number of years between former operations and notice of claims and lack of information and documents about the former operations.


In addition, the imposition of more stringent standards or requirements under environmental laws or regulations, new developments or changes regarding site cleanup costs or the allocation of costs among PRPs, solvency of other PRPs, the results of future testing and analysis undertaken with respect to certain sites or a determination that we are potentially responsible for the release of hazardous substances at other sites, could cause our expenditures to exceed our current estimates. Actual costs could exceed accrued amounts or the upper end of the range for sites for which estimates have been made, and costs may be incurred for sites where no estimates presently can be made. Further, additional environmental and related matters may arise in the future. If we were to incur any future liability, this could have a material adverse effect on our Condensed Consolidated Financial statements, results of operations and liquidity.
We record liabilities related to environmental remediation and related matters (including costs associated with damages for personal injury or property damage and/or damages for injury to natural resources) when estimated future expenditures are probable and reasonably estimable. We adjust such accruals as further information becomes available to us or as circumstances change. Unless the amounts and timing of such estimated future expenditures are fixed and reasonably determinable, we generally do not discount estimated future expenditures to their present value due to the uncertainty of the timing of the payout. We recognize recoveries of costs from other parties, if any, as assets when their receipt is deemed probable.
We do not know and cannot estimate the exact time frame over which we will make payments for our accrued environmental and related costs. The timing of payments depends upon a number of factors, including but not limited to the timing of the actual remediation process; which in turn depends on factors outside of our control. At each balance sheet date, we estimate the amount of the accrued environmental and related costs which we expect to pay within the next twelve months, and we classify this estimate as a current liability. We classify the remaining accrued environmental costs as a noncurrent liability.
The table below presents a summary of the activity in our accrued environmental costs during the first three months of 2026.
	​

	​

	​

	​


	​
	​
	Amount

	​
	  ​ ​ ​
	(In millions)

	​
	​
	​
	​

	Balance at the beginning of the period
	​
	$
	17.5

	Additions charged to expense, net
	​
	 
	.7

	Payments, net
	​
	 
	(.7)

	Balance at the end of the period
	​
	$
	17.5

	Amounts recognized in the Condensed Consolidated Balance Sheet 
  at the end of the period:
	​
	 
	  ​

	Current liabilities
	​
	$
	2.9

	Noncurrent liabilities
	​
	 
	14.6

	Total
	​
	$
	17.5


​
NL – On a quarterly basis, NL evaluates the potential range of its liability for environmental remediation and related costs at sites where it has been named as a PRP or defendant. At March 31, 2026, NL had accrued approximately $13 million related to 
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approximately 27 sites associated with remediation and related matters it believes are at the present time and/or in their current phase reasonably estimable. The upper end of the range of reasonably possible costs to NL for remediation and related matters for which NL believes it is possible to estimate costs is approximately $38 million, including the amount currently accrued.
NL believes that it is not reasonably possible to estimate the range of costs for certain sites. At March 31, 2026, there were approximately five sites for which NL is not currently able to reasonably estimate a range of costs. For these sites, generally the investigation is in the early stages, and NL is unable to determine whether or not NL actually had any association with the site, the nature of its responsibility, if any, for the contamination at the site, if any, and the extent of contamination at and cost to remediate the site. The timing and availability of information on these sites is dependent on events outside of NL’s control, such as when the party alleging liability provides information to NL. At certain of these previously inactive sites, NL has received general and special notices of liability from the EPA and/or state agencies alleging that NL, sometimes with other PRPs, is liable for past and future costs of remediating environmental contamination allegedly caused by former operations. These notifications may assert that NL, along with any other alleged PRPs, is liable for past and/or future clean-up costs. As further information becomes available to us for any of these sites which would allow us to estimate a range of costs, we would at that time adjust our accruals. Any such adjustment could result in the recognition of an accrual that would have a material effect on our consolidated financial statements, results of operations and liquidity.
Other – We have also accrued approximately $5 million at March 31, 2026 for other environmental cleanup matters which represents our best estimate of the liability.
Insurance coverage claims – NL
NL is involved in certain legal proceedings with a number of its former insurance carriers regarding the nature and extent of the carriers’ obligations to NL under insurance policies with respect to certain lead pigment and asbestos lawsuits. The issue of whether insurance coverage for defense costs or indemnity or both will be found to exist for NL’s lead pigment and asbestos litigation depends upon a variety of factors, and we cannot assure you that such insurance coverage will be available.
NL has agreements with certain of its former insurance carriers pursuant to which the carriers reimburse it for a portion of its future lead pigment litigation defense costs and one such carrier reimburses us for a portion of NL’s future asbestos litigation defense costs. We are not able to determine how much NL will ultimately recover from these carriers for defense costs incurred by NL because of certain issues that arise regarding which defense costs qualify for reimbursement. While NL continues to seek additional insurance recoveries, we do not know if we will be successful in obtaining reimbursement for either defense costs or indemnity. Accordingly, we recognize insurance recoveries in income only when receipt of the recovery is probable and we are able to reasonably estimate the amount of the recovery. 
For a complete discussion of certain litigation involving NL and certain of its former insurance carriers, refer to our 2025 Annual Report.
Other litigation
In addition to the litigation described above, we and our affiliates are involved in various other environmental, contractual, product liability, patent (or intellectual property), employment and other claims and disputes incidental to our present and former businesses. In certain cases, we have insurance coverage for these items, although we do not expect additional material insurance coverage for our environmental matters. We currently believe the disposition of all of these various other claims and disputes (including asbestos-related claims), individually or in the aggregate, should not have a material adverse effect on our consolidated financial position, results of operations or liquidity beyond the accruals already provided.
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The following table summarizes the valuation of our financial instruments recorded on a fair value basis as of December 31, 2025 and March 31, 2026:
​
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	Fair Value Measurements

	​
	​
	​
	​
	​
	Quoted 
	​
	​
	Significant 
	​
	​
	​

	​
	​
	​
	​
	​
	prices in
	​
	​
	other
	​
	​
	Significant 

	​
	​
	​
	​
	​
	active
	​
	​
	observable
	​
	​
	unobservable

	​
	​
	​
	​
	​
	markets
	​
	​
	input
	​
	​
	inputs

	​
	​
	Total
	​
	​
	(Level 1)
	​
	​
	(Level 2)
	​
	​
	(Level 3)

	

	​
	(In millions)

	Asset (liability)
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	December 31, 2025:
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Current marketable securities
	$
	2.9
	​
	$
	—
	​
	$
	2.9
	​
	$
	—

	Noncurrent marketable securities 
	​
	6.1
	​
	​
	2.9
	​
	​
	3.2
	​
	​
	—

	March 31, 2026:
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Current marketable securities
	$
	2.2
	​
	$
	—
	​
	$
	2.2
	​
	$
	—

	Noncurrent marketable securities 
	​
	5.6
	​
	​
	2.8
	​
	​
	2.8
	​
	​
	—


​
See Note 5 for amounts related to our marketable securities. 
The following table presents the financial instruments that are not carried at fair value but which require fair value disclosure:
​
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	  ​ ​ ​
	December 31, 2025
	  ​ ​ ​
	March 31, 2026

	​
	​
	Carrying
	​
	Fair
	​
	Carrying
	​
	Fair

	​
	​
	amount
	​
	value
	​
	amount
	​
	value

	

	​
	​
	(In millions)

	Cash, cash equivalents and restricted cash equivalents
	​
	$
	228.7
	​
	$
	228.7
	​
	$
	215.1
	​
	$
	215.1

	Long-term debt:
	​
	 
	​
	​
	 
	  ​
	​
	 
	  ​
	​
	 
	  ​

	Kronos fixed rate 9.50% Senior Secured Notes due 2029
	​
	​
	503.7
	​
	​
	469.9
	​
	​
	490.9
	​
	​
	416.7

	Kronos revolving credit facility
	​
	​
	—
	​
	​
	—
	​
	​
	58.1
	​
	​
	58.1

	LandWell bank note payable
	​
	 
	10.7
	​
	 
	10.7
	​
	 
	10.7
	​
	 
	10.7


​
At December 31, 2025 and March 31, 2026, the estimated market prices of Kronos’ 9.50% Senior Secured Notes due 2029 were €937 and €853 per €1,000 principal amount, respectively. The fair value of Kronos’ Senior Secured Notes due 2029 was based on quoted market prices; however, these prices represented Level 2 inputs because the market in which the notes trade was not active. Due to the variable interest rate, the carrying amount of Kronos’ revolving credit facility is deemed to approximate fair value. The fair value of other fixed-rate debt, which represents Level 2 inputs, is deemed to approximate carrying value. See Note 7. Due to their near-term maturities, the carrying amounts of accounts receivable and accounts payable are considered equivalent to fair value. See Notes 3 and 8.
Note 18 – Restructuring costs:
​
In the fourth quarter of 2025, Kronos initiated a restructuring plan through workforce reductions which is supporting an improved current and longer-term cost structure. These workforce reductions impacted approximately 226 positions with a substantial portion of such reductions accomplished through involuntary programs. A portion of the reductions was also accomplished through voluntary programs, for which eligible workforce reduction costs were recognized at the time both the employee and employer were irrevocably committed to the terms of the separation. During the fourth quarter of 2025, Kronos recognized an aggregate $10.3 million charge related to these workforce reductions. Accrued severance costs remaining at March 31, 2026 are expected to be substantially paid in 2026 and are included in accounts payable and accrued liabilities on our Condensed Consolidated Balance Sheet. See Note 8. Kronos does not expect to accrue any further material amounts for the workforce reductions. 
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	​

	​

	​

	​


	​
	​
	Amount

	​
	​
	(In millions)

	Accrued workforce reduction costs at December 31, 2025
	​
	$
	8.8

	Workforce reduction costs accrued
	​
	 
	—

	Workforce reduction costs paid
	​
	 
	(1.5)

	Currency translation adjustments, net
	​
	​
	(.2)

	Current balance at March 31, 2026
	​
	$
	7.1


​
​
Note 19 – Recent accounting pronouncements:
In November 2024, the FASB issued ASU No. 2024-03, Reporting Comprehensive Income - Expense Disaggregation Disclosures. The ASU requires additional information about specific expense categories in the notes to financial statements for both interim and annual reporting periods. The ASU is effective for us beginning with our 2027 Annual Report, and for interim reporting, in the first quarter of 2028, with early adoption permitted. We are in the process of evaluating the additional disclosure requirements.
​
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	ITEM 2.
	MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS


RESULTS OF OPERATIONS
Business Overview
We are primarily a holding company. We operate through our wholly-owned and majority-owned subsidiaries, including NL Industries, Inc., Kronos Worldwide, Inc., CompX International Inc., Tremont LLC, Basic Management, Inc. (“BMI”) and the LandWell Company (“LandWell”). Kronos (NYSE: KRO), NL (NYSE: NL) and CompX (NYSE American: CIX) each file periodic reports with the SEC.
We have three consolidated reportable operating segments:
	
	●
	Chemicals – Our Chemicals Segment is operated through our majority control of Kronos. Kronos is a leading global producer and marketer of value-added titanium dioxide pigments (“TiO2”). TiO2 is used to impart whiteness, brightness, opacity and durability to a wide variety of products, including paints, plastics, paper, fibers and ceramics. Additionally, TiO2 is a critical component of everyday applications, such as coatings, plastics and paper, as well as many specialty products such as inks, cosmetics and pharmaceuticals.


	
	●
	Component Products – We operate in the component products industry through our majority control of CompX. CompX is a leading manufacturer of security products used in the postal, recreational transportation, office and institutional furniture, cabinetry, tool storage, healthcare applications and a variety of other industries. CompX is also a leading manufacturer of wake enhancement systems, stainless steel exhaust systems, custom metal fabricated parts, gauges, throttle controls, trim tabs and related hardware and accessories primarily for the recreational marine and other industries.


	
	●
	Real Estate Management and Development – We operate in real estate management and development through our majority control of BMI and LandWell. BMI and LandWell own real property in Henderson, Nevada. LandWell is engaged in efforts to develop certain land holdings for commercial, industrial and residential purposes in Henderson, Nevada. 


General
This Quarterly Report on Form 10-Q contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995, as amended. Statements in this Quarterly Report that are not historical facts are forward-looking in nature and represent management’s beliefs and assumptions based on currently available information. In some cases, you can identify forward-looking statements by the use of words such as “believes,” “intends,” “may,” “should,” “could,” “anticipates,” “expects” or comparable terminology, or by discussions of strategies or trends. Although we believe that the expectations reflected in such forward-looking statements are reasonable, we do not know if these expectations will be correct. Such statements by their nature involve substantial risks and uncertainties that could significantly impact expected results. Actual future results could differ materially from those predicted. The factors that could cause actual future results to differ materially from those described herein are the risks and uncertainties discussed in this Quarterly Report and those described from time to time in our other filings with the SEC and include, but are not limited to, the following:
	
	●
	Future supply and demand for our products;


	
	●
	Our ability to realize expected cost savings from strategic and operational initiatives;


	
	●
	Our ability to integrate acquisitions into Kronos’ operations and realize expected synergies and innovations;


	
	●
	The extent of the dependence of certain of our businesses on certain market sectors;


	
	●
	The cyclicality of certain of our businesses (such as Kronos’ TiO2 operations);


	
	●
	Customer and producer inventory levels;


	
	●
	Unexpected or earlier-than-expected industry capacity expansion (such as the TiO2 industry);


	
	●
	Changes in raw material and other operating costs (such as ore, zinc, brass, aluminum, steel and energy costs) or the implementation of tariffs on imported raw materials;


	
	●
	Changes in the availability of raw materials (such as ore);
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	●
	General global economic and political conditions that harm the worldwide economy, disrupt our supply chain, increase material and energy costs, reduce demand or perceived demand for TiO2, component products and land held for development or impair our ability to operate our facilities (including changes in the level of gross domestic product in various regions of the world, tariffs, natural disasters, terrorist acts, global conflicts and public health crises);


	
	●
	Operating interruptions (including, but not limited to, labor disputes, leaks, natural disasters, fires, explosions, unscheduled or unplanned downtime, transportation interruptions, certain regional and world events or economic conditions and public health crises);


	
	●
	Technology related disruptions (including, but not limited to, cyber-attacks; software implementation, upgrades or improvements; technology processing failures; or other events) related to our technology infrastructure (including manufacturing and accounting systems) that could impact our ability to continue operations, or at key vendors which could impact our supply chain, or at key customers which could impact their operations and cause them to curtail or pause orders; 


	
	●
	Competitive products and substitute products;


	
	●
	Competition from Chinese suppliers with less stringent regulatory and environmental compliance requirements;


	
	●
	Customer and competitor strategies;


	
	●
	Potential consolidation of our competitors;


	
	●
	Potential consolidation of our customers;


	
	●
	Our ability to retain key customers;


	
	●
	The impact of pricing and production decisions;


	
	●
	Competitive technology positions;


	
	●
	Our ability to protect or defend intellectual property rights;


	
	●
	The introduction of new, or changes in existing, tariffs, trade barriers or trade disputes;


	
	●
	The ability of our subsidiaries to pay us dividends;


	
	●
	Uncertainties associated with new product development and the development of new product features;


	
	●
	Fluctuations in currency exchange rates (such as changes in the exchange rate between the U.S. dollar and each of the euro, the Norwegian krone and the Canadian dollar and between the euro and the Norwegian krone) or possible disruptions to our business resulting from uncertainties associated with the euro or other currencies;


	
	●
	Decisions to sell operating assets other than in the ordinary course of business;


	
	●
	The timing and amounts of insurance recoveries;


	
	●
	Our ability to renew or refinance credit facilities or other debt instruments in the future;


	
	●
	Changes in interest rates;


	
	●
	Our ability to maintain sufficient liquidity;


	
	●
	The ultimate outcome of income tax audits, tax settlement initiatives or other tax matters, including future tax reform;


	
	●
	Our ability to utilize income tax attributes, the benefits of which may or may not have been recognized under the more-likely-than-not recognition criteria;


	
	●
	Environmental matters (such as those requiring compliance with emission and discharge standards for existing and new facilities, or new developments regarding environmental remediation or decommissioning obligations at sites related to our former operations);


	
	●
	Government laws and regulations and possible changes therein (such as changes in government regulations which might impose various obligations on former manufacturers of lead pigment and lead-based paint, including NL, with respect to asserted health concerns associated with the use of such products) including new environmental, sustainability, health and safety or other regulations (such as those seeking to limit or classify TiO2 or its use);


	
	●
	The ultimate resolution of pending litigation (such as NL’s lead pigment and environmental matters);


	
	●
	Our ability to comply with covenants contained in our revolving bank credit facilities;
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	●
	Our ability to complete and comply with the conditions of our licenses and permits;


	
	●
	Changes in construction costs in Henderson, Nevada; and


	
	●
	Pending or possible future litigation (such as litigation related to CompX’s use of certain permitted chemicals in its productions process) or other actions.


Should one or more of these risks materialize (or the consequences of such development worsen), or should the underlying assumptions prove incorrect, actual results could differ materially from those currently forecasted or expected. We disclaim any intention or obligation to update or revise any forward-looking statement whether as a result of changes in information, future events or otherwise.
Operations Overview
Quarter Ended March 31, 2026 Compared to the Quarter Ended March 31, 2025 –
We reported net income attributable to Valhi stockholders of $2.0 million, or $.07 per diluted share, in the first quarter of 2026 compared to net income attributable to Valhi stockholders of $16.9 million, or $.59 per diluted share, in the first quarter of 2025. As discussed more fully below, our net income attributable to Valhi stockholders decreased from 2025 to 2026 primarily due to lower operating income from our Chemicals Segment partially offset by higher operating income from our Component Products and our Real Estate Management and Development Segments.  
Our diluted net income per share in the first quarter of 2026 includes:
	
	●
	income of $.10 per share related to tax increment infrastructure reimbursement; and 


	
	●
	a loss of $.04 per share due to recognition at our Chemicals Segment of an uncertain tax position related to a German tax audit.


Current Forecast for 2026 –
We currently expect consolidated operating income for 2026 to be higher as compared to 2025 primarily due to the net effects of:
	
	●
	higher operating income from our Chemicals Segment in 2026 primarily due to the positive impacts of increased operating rates, higher sales volumes and selling prices, and lower operating costs; and


	
	●
	lower operating income from our Real Estate Management and Development Segment in 2026 due to the wind down of development activities.


Segment Operating Results – 2026 Compared to 2025 –
Chemicals –
We consider TiO2 to be a “quality of life” product, with demand affected by gross domestic product, or GDP, and overall economic conditions in our markets located in various regions of the world. Over the long-term, we expect demand for TiO2 will grow by 2% to 3% per year, consistent with our expectations for the long-term growth in GDP. However, even if our Chemicals Segment and its competitors maintain consistent shares of the worldwide market, demand for TiO2 in any interim or annual period may not change in the same proportion as the change in GDP, in part due to relative changes in the TiO2 inventory levels of our Chemicals Segment’s customers. We believe our Chemicals Segment’s customers’ inventory levels are influenced in part by their expectations for future changes in TiO2 selling prices as well as their expectations for future availability of product. Although certain of our Chemicals Segment’s TiO2 grades are considered specialty pigments, the majority of its grades and substantially all of its production are considered commodity pigment products with price and availability being the most significant competitive factors along with product quality and customer and technical support services.
The factors having the most impact on our Chemicals Segment’s reported operating results are:
	
	●
	TiO2 selling prices,


	
	●
	our Chemicals Segment’s TiO2 sales and production volumes,
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	●
	manufacturing costs, particularly raw materials such as third-party feedstock, maintenance and energy-related expenses, and


	
	●
	currency exchange rates (particularly the exchange rates for the U.S. dollar relative to the euro, the Norwegian krone and the Canadian dollar and the euro relative to the Norwegian krone).


Key performance indicators are our Chemicals Segment’s TiO2 average selling prices, the level of TiO2 sales and production volumes, and the cost of our Chemicals Segment’s titanium-containing feedstock purchased from third parties. TiO2 selling prices generally follow industry trends, and selling prices will increase or decrease generally as a result of competitive market pressures.
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	​
	Three months ended March 31, 
	​

	​
	  ​ ​ ​
	2025
	  ​ ​ ​
	2026
	  ​ ​ ​
	% Change
	​

	

	​
	​
	(Dollars in millions)
	​
	​
	​

	Net sales
	​
	$
	489.8
	​
	$
	509.8
	​
	4
	%

	Cost of sales
	​
	 
	383.4
	​
	 
	427.0
	​
	11
	​

	Gross margin
	​
	$
	106.4
	​
	$
	82.8
	​
	(22)
	​

	Operating income
	​
	$
	41.2
	​
	$
	14.5
	​
	(65)
	​

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Percent of net sales:
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Cost of sales
	​
	 
	78
	%  
	 
	84
	%  
	​
	​

	Gross margin
	​
	 
	22
	​
	 
	16
	​
	​
	 

	Operating income
	​
	 
	8
	​
	 
	3
	​
	​
	 

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	TiO2 operating statistics:
	​
	 
	  ​
	​
	 
	  ​
	​
	  ​
	 

	Sales volumes*
	​
	 
	136
	​
	 
	142
	​
	4
	%

	Production volumes*
	​
	 
	143
	​
	 
	128
	​
	(10)
	​

	Percent change in TiO2 net sales:
	​
	 
	  ​
	​
	 
	  ​
	​
	  ​
	 

	TiO2 sales volumes
	​
	​
	​
	​
	​
	​
	​
	4
	%

	TiO2 product pricing
	​
	​
	​
	​
	​
	​
	​
	(6)
	​

	TiO2 product mix/other
	​
	​
	​
	​
	​
	​
	​
	—
	 

	Changes in currency exchange rates
	​
	​
	​
	​
	​
	​
	​
	6
	 

	Total
	​
	​
	​
	​
	​
	​
	​
	4
	%


*            Thousands of metric tons
Current Industry Conditions – Our Chemicals Segment started 2026 with average TiO2 selling prices lower than at the beginning of 2025; however, its average TiO2 selling prices increased 2% during the first quarter of 2026. Our Chemicals Segment’s average TiO2 selling prices in the first quarter of 2026 were 6% lower than average TiO2 selling prices during the first quarter of 2025. Overall, our Chemicals Segment’s sales volumes increased in the first quarter of 2026 compared to the same period in 2025 due to higher overall sales volumes in the North American, Latin American and export markets partially offset by lower sales volumes in the European market.
During the fourth quarter of 2025, our Chemicals Segment implemented cost reduction initiatives, including workforce reductions and other measures, to permanently improve its cost structure and enable more efficient operation of its facilities at lower production rates for extended periods. As a result, beginning in the first quarter of 2026, our Chemicals Segment’s normal production capacity range has been adjusted to reflect its production capabilities under this new cost structure. 
Excluding the effect of changes in currency exchange rates, our Chemicals Segment’s cost of sales per metric ton of TiO2 sold in the first quarter of 2026 was lower as compared to the first quarter of 2025 due to decreases in per metric ton production costs driven primarily by the cost reduction initiatives discussed above, as well as lower raw material and energy costs. 
Net Sales – Our Chemicals Segment’s net sales in the first quarter of 2026 increased 4%, or $20.0 million, compared to the first quarter of 2025 due to the effects of a 4% increase in sales volumes (which increased net sales by approximately $20 million) and the favorable impact of changes in currency exchange rates (primarily the euro), which we estimate increased our Chemicals Segment’s net sales by approximately $30 million. These increases were partially offset by a 6% decrease in average TiO2 selling prices (which decreased net sales by approximately $30 million). TiO2 selling prices will increase or decrease generally as a result of competitive market pressures, changes in the relative level of supply and demand as well as changes in raw material and other manufacturing costs. 
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Our Chemicals Segment’s sales volumes increased 4% in the first quarter of 2026 as compared to the first quarter of 2025 primarily due to higher sales volumes in our Chemicals Segment’s North American, Latin American and export markets partially offset by lower sales volumes in the European market. The incremental market share gains our Chemicals Segment achieved in the European market during the second half of 2025, primarily as a result of competitor plant closures, continued into the first quarter of 2026. However, gains were not sufficient to offset the underlying decline in overall European demand. 
Cost of Sales and Gross Margin – Our Chemicals Segment’s cost of sales increased by $43.6 million, or 11%, in the first quarter of 2026 compared to the first quarter of 2025 due to the effects of a 4% increase in sales volumes and the unfavorable impact from changes in currency exchange rates, partially offset by lower production costs driven primarily by the cost reduction initiatives as well as lower raw material and energy costs. In addition, unabsorbed fixed costs were not material in the first quarter of 2026 compared to $10 million of unabsorbed fixed costs in the first quarter of 2025.
Our Chemicals Segment’s cost of sales as a percentage of net sales increased to 84% in the first quarter of 2026 compared to 78% in the same period of 2025, as the unfavorable impact of lower average TiO2 selling prices more than offset the favorable effects of lower production costs.
Gross margin as a percentage of net sales decreased to 16% in the first quarter of 2026 compared to 22% in the first quarter of 2025. As discussed and quantified above, our Chemicals Segment’s gross margin as a percentage of net sales decreased primarily due to the net effects of  higher sales volumes, lower average TiO2 selling prices, lower production costs and changes in currency exchange rates.
Operating Income– Our Chemicals Segment’s operating income decreased $26.7 million to $14.5 million in the first quarter of 2026 compared to $41.2 million in the first quarter of 2025, primarily as a result of the factors impacting gross margin discussed above. We estimate that changes in currency exchange rates decreased operating income by approximately $6 million in the first quarter of 2026 compared to the same period in 2025, as discussed in the effects of currency exchange rates section below.
Our Chemicals Segment’s operating income is net of amortization of purchase accounting adjustments made in conjunction with our acquisitions of interests in NL and Kronos. As a result, we recognize additional depreciation expense above the amounts Kronos reports separately, substantially all of which is included within cost of sales. We recognized additional depreciation expense of $.6 million and $.5 million in the first three months of 2026 and 2025, respectively, which reduced our reported Chemicals Segment’s operating income as compared to amounts reported by Kronos.
Currency Exchange Rates – Our Chemicals Segment has substantial operations and assets located outside the United States (primarily in Germany, Belgium, Norway and Canada). The majority of our Chemicals Segment’s sales from non-U.S. operations are denominated in currencies other than the U.S. dollar, principally the euro, other major European currencies and the Canadian dollar. A portion of our Chemicals Segment’s sales generated from its non-U.S. operations is denominated in the U.S. dollar (and consequently our Chemicals Segment’s non-U.S. operations will generally hold U.S. dollars from time to time). Certain raw materials used in all our Chemicals Segment’s production facilities, primarily titanium-containing feedstocks, are purchased primarily in U.S. dollars, while labor and other production and administrative costs are incurred primarily in local currencies. Consequently, the translated U.S. dollar value of our Chemicals Segment’s non-U.S. sales and operating results are subject to currency exchange rate fluctuations which may favorably or unfavorably impact reported earnings and may affect the comparability of period-to-period operating results. In addition to the impact of the translation of sales and expenses over time, our Chemicals Segment’s non-U.S. operations also generate currency transaction gains and losses which primarily relate to (i) the difference between the currency exchange rates in effect when non-local currency sales or operating costs (primarily U.S. dollar denominated) are initially accrued and when such amounts are settled with the non-local currency, (ii) changes in currency exchange rates during time periods when our Chemicals Segment’s non-U.S. operations are holding non-local currency (primarily U.S. dollars), and (iii) relative changes in the aggregate fair value of currency forward contracts held from time to time. We periodically use currency forward contracts to manage a portion of our currency exchange risk, and relative changes in the aggregate fair value of any currency forward contracts we hold from time to time serves in part to mitigate the currency transaction gains or losses we would recognize from the first two items described above.
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Fluctuations in currency exchange rates had the following effects on our Chemicals Segment’s sales and operating income for the periods indicated.
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	Impact of changes in currency exchange rates

	Three months ended March 31, 2026 vs March 31, 2025

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	Translation
	​
	​
	​

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	gains/(losses)
	​
	Total currency

	​
	​
	Transaction losses recognized
	​
	impact of
	​
	impact

	​
	  ​ ​ ​
	2025
	  ​ ​ ​
	2026
	  ​ ​ ​
	Change
	  ​ ​ ​
	rate changes
	  ​ ​ ​
	2026 vs 2025

	

	​
	​
	(In millions)

	Impact on:
	 
	​
	  ​
	 
	​
	  ​
	 
	​
	  ​
	 
	​
	  ​
	 
	​
	  ​

	Net sales
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	30
	​
	$
	30

	Operating income
	​
	 
	(4)
	​
	 
	(5)
	​
	 
	(1)
	​
	 
	(5)
	​
	 
	(6)


The $30 million increase in our Chemicals Segment net sales (translation gains) was caused primarily by a weakening of the U.S. dollar relative to the euro, as our euro-denominated sales were translated into more U.S. dollars in 2026 as compared to 2025. The weakening of the U.S. dollar relative to the Canadian dollar and the Norwegian krone in 2026 did not have a significant effect on our net sales, as a substantial portion of the sales generated by our Canadian and Norwegian operations is denominated in the U.S. dollar.
The $6 million decrease in our Chemicals Segment’s operating income was comprised of the following:
	
	●
	Higher net currency transaction losses of approximately $1 million primarily caused by relative changes in currency exchange rates at each applicable balance sheet date between the U.S. dollar and the euro, Canadian dollar and the Norwegian krone, and between the euro and the Norwegian krone, which causes increases or decreases, as applicable, in U.S. dollar-denominated receivables and payables and U.S. dollar currency held by our Chemicals Segment’s non-U.S. operations, and in Norwegian krone denominated receivables and payables held by our Chemicals Segment’s non-U.S. operations. In the first quarter of 2025, our Chemicals Segment entered into a currency forward contract to purchase €25 million at an exchange rate of €1.05 per U.S. dollar. Our Chemicals Segment recognized a $.9 million currency transaction gain which was included in our Condensed Consolidated Statement of Income for the three months ended March 31, 2025, and 


	
	●
	Approximately $5 million from net currency translation losses primarily caused by a weakening of the U.S. dollar relative to the Canadian dollar, Norwegian krone and euro, as our Chemicals Segment’s local currency-denominated operating costs were translated into more U.S dollars in 2026 as compared to 2025. The net translation gains from the favorable effects of the weaker U.S dollar on euro-denominated sales more than offset the negative effects on euro-denominated operating costs being translated into more U.S. dollars in 2026 as compared to 2025.


Outlook – During the first quarter of 2026, our Chemicals Segment’s sales volumes improved compared to the same period in 2025, primarily driven by higher sales volumes in our Chemicals Segment’s North American, Latin American, and export markets. While our Chemicals Segment gained market share in Europe as a result of competitor capacity reductions in 2025, these gains were not sufficient to offset further weakening end-market demand in the region. Although customers remain reluctant to build inventory, order lead times have increased, which provides our Chemicals Segment with greater flexibility in near-and intermediate-term production planning. Our Chemicals Segment’s order backlog at the beginning of 2026 was generally higher than the comparable prior-year period and has continued to show positive trends entering the second quarter. However, overall demand remains below historical levels, and the timing and sustainability of a broader market recovery remain uncertain. Our Chemicals Segment implemented price increases during the first quarter of 2026; however, selling prices remain below 2025 levels, and additional price increases will be required to improve its operating margins.   
​
During the fourth quarter of 2025, our Chemicals Segment implemented cost reduction initiatives, including workforce reductions and other measures, to permanently improve its cost structure and enable more efficient operation of its facilities at lower production rates for extended periods. Our Chemicals Segment operated its facilities slightly below normal capacity during the first quarter of 2026.  Our Chemicals Segment’s operating model balances improved cost efficiency with flexibility to respond to changes in demand. During the first quarter of 2026, our Chemicals Segment sold through higher cost inventory produced in the fourth quarter of 2025 and expects gross margin to improve as it realizes the benefit of lower cost inventory produced during 2026. 
​
Industry supply conditions tightened during the first quarter of 2026 due to the recent geopolitical conflict in the Middle East and related supply chain disruptions, including sulfuric acid pricing pressures, and higher energy costs, particularly in Europe. As a result, our Chemicals Segment is beginning to experience higher shipping and production costs driven by increased energy, utility and 
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raw material costs, especially in Europe. These cost pressures are expected to persist as long as uncertainty related to the conflict in the Middle East and broader global conditions continue. In response to rising costs, our Chemicals Segment implemented surcharges in most major markets and announced price increases effective in the second quarter of 2026. Our Chemicals Segment expects TiO₂ selling prices to continue to rise during 2026, which would help mitigate increases in distribution, raw material, energy, and other production costs, although margins will remain below historical levels.
​
Our Chemicals Segment is focused on improving operating margins through pricing actions, disciplined cost management, and continued execution of its operating cost structural realignment initiatives. Our Chemicals Segment is also continuing to pursue targeted market share opportunities in regions and markets impacted by competitor curtailments, closures, logistical disruptions, or trade measures such as tariffs or duties that have reduced the competitiveness of low-cost imports. These actions are intended to support improved operating performance while maintaining flexibility in the event of continued demand volatility. 
​
Liquidity and capital resources remain sufficient to support our Chemicals Segment’s operations and planned capital investments. While our Chemicals Segment typically experiences a significant seasonal cash usage in the first quarter, our Chemicals Segment expects cash on hand to improve over the remainder of the year. Our Chemicals Segment will continue to actively manage working capital, including inventories and receivables, to bolster operating cash flows and maintain financial flexibility. Our Chemicals Segment believes its revolver availability, combined with the absence of near-term debt maturities and improved operating cash flows, will provide adequate liquidity for expected working capital needs and capital allocation requirements. 
​
Our expectations for the TiO2 industry and our Chemicals Segment’s operations are based on a number of factors outside its control. Our Chemicals Segment’s operations are affected by global and regional economic, political and regulatory factors, and it has experienced global market disruptions. Future impacts on our Chemicals Segment’s operations will depend on, among other things, future energy costs, the effect of newly enacted tariffs in jurisdictions where it or its customers and suppliers operate, its success in implementing mitigation strategies, and the impact of economic conditions, consumer confidence, and geopolitical events on its operations or its customers’ and suppliers’ operations, all of which remain uncertain and cannot be predicted.
Component Products –
Our Component Products Segment’s product offerings consist of a significantly large number of products that have a wide variation in selling price and manufacturing cost, which results in certain practical limitations on its ability to quantify the impact of changes in individual product sales quantities and selling prices on the segment’s net sales, cost of sales and gross margin. In addition, small variations in period-to-period net sales, cost of sales and gross margin can result from changes in the relative mix of our Component Products Segment’s products sold. The key performance indicator for our Component Products Segment is operating income.
Our Component Products Segment’s operating income in the first quarter of 2026 was $7.1 million compared to $5.9 million in the first quarter of 2025. The increase in operating income in the first quarter of 2026 compared to 2025 is primarily due to higher gross margin at the security products reporting unit and, to a lesser extent, the impact of higher sales at the marine components reporting unit.
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	​
	Three months ended March 31, 
	​

	​
	  ​ ​ ​
	2025
	  ​ ​ ​
	2026
	  ​ ​ ​
	% Change
	​

	

	​
	​
	(Dollars in millions)
	​
	​
	​

	Net sales:
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Security products
	​
	$
	30.2
	​
	$
	29.9
	​
	(1)
	%

	Marine components
	​
	 
	10.1
	​
	 
	10.7
	​
	6 
	​

	Total net sales
	​
	 
	40.3
	​
	 
	40.6
	​
	1 
	​

	Cost of sales
	​
	 
	28.1
	​
	 
	27.3
	​
	(3)
	​

	Gross margin
	​
	$
	12.2
	​
	$
	13.3
	​
	9 
	​

	Operating income
	​
	$
	5.9
	​
	$
	7.1
	​
	20 
	​

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Percent of net sales:
	​
	 
	  ​
	​
	 
	  ​
	​
	  ​
	 

	Cost of sales
	​
	 
	70
	%  
	 
	67
	%  
	  ​
	 

	Gross margin
	​
	 
	30
	​
	 
	33
	​
	  ​
	 

	Operating income
	​
	 
	15
	​
	 
	17
	​
	  ​
	 


[bookmark: _Hlk227902218]Net Sales – Our Component Products Segment’s net sales increased $.3 million in the first quarter of 2026 compared to the same period in 2025 primarily due to higher marine components sales to the industrial market partially offset by lower security products sales.  Security products net sales decreased 1% in the first quarter of 2026 compared to the same period last year primarily due to lower 
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sales across a variety of markets. The decrease was driven by $.3 million lower sales to the healthcare market and $.2 million lower sales to each of the general cabinetry, electric control panel, and gas station security markets. These decreases were partially offset by $.3 million higher sales to the tool storage market and $.2 million higher sales to the institutional furniture market.  Marine components net sales increased 6% in the first quarter of 2026 compared to the same period last year primarily due to $1.9 million higher sales to the industrial market partially offset by $1.4 million lower sales to the towboat market. Towboat market sales in the first quarter of 2025 benefitted from a one-time customer stocking event that did not repeat in 2026. 
Cost of Sales and Gross Margin – Our Component Products Segment’s cost of sales as a percentage of net sales decreased 3% in the first quarter of 2026 compared to the same period in 2025. As a result, gross margin as a percentage of net sales increased over the same period. Security products gross margin as a percentage of net sales increased in the first quarter primarily due to a more favorable customer and product mix. Marine components gross margin as a percentage of net sales decreased in the first quarter of 2026 compared to the same period last year primarily due to higher cost inventory produced during the fourth quarter of 2025 and sold in the first quarter of 2026, partially offset by increased coverage of fixed costs on higher sales.
Operating Income – As a percentage of net sales, our Component Products Segment’s operating income for the first quarter of 2026 increased compared to the same period of 2025 and was primarily impacted by the factors affecting sales, cost of sales and gross margin discussed above. 
Outlook – Our Component Products Segment’s net sales for the first quarter of 2026 exceeded the prior year period, primarily driven by improved demand in the industrial market at the marine components reporting unit. Security products sales reflected mixed performance across the original equipment manufacturer (“OEM”) markets, driven by differences in customer demand cycles and project timing, resulting in slightly lower net sales compared to the prior year period.  Our Component Products Segment’s operating income increased compared to the prior year primarily due to a more favorable customer and product mix at the security products reporting unit and, to a lesser extent, the impact of higher sales at the marine components reporting unit.
For the full year 2026, our Component Products Segment expects modest net sales growth as our Component Product Segment continues to align pricing, product features, and service levels with market conditions and customer requirements. Net sales growth at the marine components reporting unit is expected to be driven primarily by the industrial market. Recreational marine sales have largely stabilized and sales to the towboat market in 2026 are expected to be generally comparable to 2025 (excluding the impact of the one-time stocking event noted above). At the security products reporting unit, it expects net sales to be consistent with the prior year, reflecting anticipated continued variability across multiple OEM markets. 
Our Component Products Segment expects gross margin and operating income margins across both the security products and marine components reporting units in 2026 to remain generally comparable to 2025. Operating income margin at the security products reporting unit benefited from favorable mix in the first quarter of 2026; however, margins are expected to moderate over the remainder of the year.
Our Component Products Segment increased inventory levels across both the security products and marine components reporting units during 2025 to support customer demand. These actions included an insourcing initiative at security products and a shift in customer mix at marine components. Our Component Products Segment’s inventory levels at the end of the first quarter of 2026 were comparable to those at December 31, 2025, and are expected to remain at these levels, consistent with near-term operating requirements. 
Our Component Products Segment manufactures substantially all its products in the U.S. and source a substantial majority of its raw materials from U.S. suppliers. Our Component Products Segment also sources certain components, primarily electronic components, from suppliers in Asia, including China. Beginning in the second quarter of 2025 and continuing through the first quarter of 2026, our Component Products Segment incurred tariff-related surcharges on certain raw materials, primarily electronic components. In addition, some of our Component Products Segment’s U.S.-based suppliers are applying tariff-related surcharges on certain domestically sourced materials. Where possible, our Component Products Segment increases selling prices to recover these higher raw material costs, although the extent to which our Component Products Segment can fully recover such costs will depend on a variety of factors including the ultimate tariff rate, duration of tariffs, and our Component Products Segment’s customers’ ability to substitute alternative products. Our Component Products Segment will continue to monitor current and anticipated near-term customer demand levels to ensure its production capabilities and inventories are aligned accordingly. 
Our Component Products Segment’s expectations for its operations and the markets it serves are based on a number of factors outside its control. Currently, our Component Products Segment’s supply chains are stable and transportation and logistical delays are minimal. Our Component Products Segment has experienced global and domestic supply chain challenges in the past. Any future impacts on its operations will depend on, among other things, disruption to its operations or its suppliers’ operations, the effect of tariffs, 
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and the impact of broader economic conditions, consumer confidence, and geopolitical events affecting demand for its products or its customers’ and suppliers’ operations, all of which remain uncertain and cannot be predicted.
Real Estate Management and Development  –
	​

	​

	​

	​

	​

	​

	​


	​
	​
	​

	​
	​
	Three months ended March 31,

	​
	  ​ ​ ​
	2025
	  ​ ​ ​
	2026

	

	​
	​
	(In millions)

	Net sales
	​
	$
	8.5
	​
	$
	9.7

	Cost of sales
	​
	 
	4.6
	​
	 
	2.8

	Gross margin
	​
	$
	3.9
	​
	$
	6.9

	Operating income 
	​
	$
	3.0
	​
	$
	11.3


General – Our Real Estate Management and Development Segment consists of BMI and LandWell. BMI and LandWell own real property in Henderson, Nevada. LandWell is actively engaged in developing certain real estate in Henderson, Nevada including approximately 2,100 acres zoned for residential/planned community purposes. 
LandWell began marketing land for sale in the residential/planned community in December 2013 and sold the last remaining parcel during 2025. In addition, adjacent to the residential/planned community, LandWell has been actively marketing and selling land zoned for commercial and light industrial use and sold the last of those remaining parcels during the first quarter of 2026. Although land sales may be completed, we do not recognize revenue until we have satisfied the criteria for revenue recognition. In some instances, LandWell will receive cash proceeds at the time the contract closes and record deferred revenue for some or all of the cash amount received, with such deferred revenue being recognized in subsequent periods. Although all of the land in the residential/planned community has been sold, we continue to complete our development obligations. We expect the development work to be completed by the end of 2027.
Net Sales and Operating Income  – Substantially all of the net sales from our Real Estate Management and Development Segment in the first quarter of 2026 and 2025 were from land sales. Net sales increased $1.2 million in the first quarter of 2026 compared to the same period in 2025 primarily due to the sale of the final commercial parcel for $7.3 million, which had no further development obligations and was therefore recognized immediately as revenue. This increase was partially offset by the effects of a slower pace of development activity for previously sold parcels within the residential/planned community as our Real Estate Management and Development Segment nears completion of its development work. As noted above, we recognize revenue in our residential/planned community over time using cost-based input methods. All of the revenue we recognized in the first quarters of 2025 and 2026 for our residential/planned community was under this method of revenue recognition. The pace of development activities is dictated by a number of factors such as city permit and design approval, approval from the Nevada Department of Environmental Protection, labor and materials availability, and the amount of remaining development obligations. Cost of sales was $2.8 million in the first quarter of 2026 compared to $4.6 million in the first quarter of 2025. Included in operating income for the first quarter of 2026 was income related to tax increment infrastructure reimbursement of $5.4 million. 
Outlook – LandWell is focused on completing development of the land it manages for the residential/planned community in Henderson. At March 31, 2026, all of the land in the residential/planned community had been sold and all saleable acreage zoned for light industrial and commercial use adjacent to the 2,100 acre residential/planned community has also been sold, with the final parcel closing in the first quarter of 2026. At March 31, 2026 we have deferred revenue of $24.8 million related to post-closing obligations on land sales in the residential/planned community closed prior to 2026. Because we recognize revenue over time using cost-based inputs, we will continue to recognize revenue on land previously sold over the development period, even though we have already received all the cash proceeds related to these sales. We currently expect to recognize all remaining deferred revenue during 2026. Any delays or curtailments in infrastructure development related to post-closing obligation activities would delay the timing of revenue recognized on these previously closed land sales. 
Under LandWell’s development agreement with the City of Henderson, the issuance of a specified number of housing permits requires LandWell to complete certain large community-wide infrastructure projects. Construction on several of these large projects began in late 2021 and is expected to be completed in 2027. We expect 2026 land development costs to be comparable to those in 2025 due to the timing of planned infrastructure projects and the availability of certain construction materials. Because these large infrastructure projects relate to the entirety of the residential/planned community, the associated costs are not part of the cost-based inputs used to recognize revenue, and therefore, this spending will not correlate to revenue recognition. However, this spending is expected to be eligible for tax increment reimbursement under our Owner Participation Agreement (“OPA”) with the City of Henderson, and delays or curtailments in eligible infrastructure development activities will also delay LandWell’s ability to submit completed costs 
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to the City for approval of additional OPA note receivables. We currently expect to receive approval for the remaining $11 million infrastructure reimbursement note receivables – up to the $170 million cap – in 2026, and we expect to receive cash payments on the notes for the next 5 to 7 years. 
General Corporate and Other Items – 2026 Compared to 2025
Changes in the Market Value of Valhi Common Stock held by Subsidiaries – Our subsidiaries, Kronos and NL, hold shares of our common stock. As discussed in the 2025 Annual Report, we account for our proportional interest in these shares of our common stock as treasury stock at Kronos’ and NL’s historical cost basis. The remaining portion of these shares of our common stock, which are attributable to the noncontrolling interest of Kronos and NL, are reflected in our Condensed Consolidated Balance Sheet at fair value. Kronos and NL recognize unrealized gains or losses on these shares of our common stock in the determination of each of their respective net income or loss. Under the principles of consolidation we eliminate any gains or losses associated with our common stock to the extent of our proportional ownership interest in each subsidiary. We recognized a gain of $.5 million in the first quarter of 2026 compared to a loss of $1.7 million in the first quarter of 2025 in our Condensed Consolidated Statements of Income, which represents the unrealized gain (loss) in respect of these shares during such periods attributable to the noncontrolling interest of Kronos and NL.
Interest Income and Other – Interest income and other decreased $.8 million in the first quarter of 2026 compared to the same period of 2025 primarily due to decreased average investment balances and lower average interest rates. See Note 12 to our Condensed Consolidated Financial Statements.
Other General Corporate Items – Corporate expenses in the first quarter of 2026 declined slightly as compared to the same period in 2025 primarily due to lower administrative and environmental remediation and related costs. Included in corporate expense are:
	
	●
	litigation fees and related costs at NL of $.6 million in the first quarter of 2026 compared to $.5 million in the first quarter of 2025; and


	
	●
	environmental remediation and related costs of $.7 million in the first quarter of 2026 compared to $1.0 million in the first quarter of 2025. 


Overall, we currently expect that our net general corporate expenses in 2026 will be higher than in 2025 primarily due to expected increases in litigation fees and related costs. See Note 16 to our Condensed Consolidated Financial Statements.
The level of our litigation fees and related expenses varies from period to period depending upon, among other things, the number of cases in which we are currently involved, the nature of such cases and the current stage of such cases (e.g. discovery, pre-trial motions, trial or appeal, if applicable). See Note 16 to our Condensed Consolidated Financial Statements. If our current expectations regarding the number of cases in which we expect to be involved during 2026, or the nature of such cases were to change, our corporate expenses could be higher than we currently estimate.
Obligations for environmental remediation and related costs are difficult to assess and estimate and it is possible that actual costs for environmental remediation and related costs will exceed accrued amounts or that costs will be incurred in the future for sites in which we cannot currently estimate the liability. If these events occur in 2026, our corporate expense could be higher than we currently estimate. In addition, we adjust our accruals for environmental remediation and related costs as further information becomes available to us or as circumstances change. Such further information or changed circumstances could result in an increase or reduction in our accrued environmental remediation and related costs. See Note 16 to our Condensed Consolidated Financial Statements.
Interest Expense – Interest expense increased $1.5 million in the first quarter of 2026 compared to the respective period in 2025 primarily due to higher overall debt levels and higher average interest rates. See Note 7 to our Condensed Consolidated Financial Statements.
We expect interest expense will be higher in 2026 as compared to 2025 primarily due to higher debt balances and higher interest rates on Kronos’ debt issued in 2025. 
Income Tax Expense – We recognized income tax expense of $6.3 million in the first quarter of 2026 compared to income tax expense of $8.0 million in the first quarter of 2025.  The decrease in the first quarter of 2026 is primarily due to lower earnings in 2026 and the jurisdictional mix of such earnings somewhat offset by a net uncertain tax position of $2.0 million recognized in the first quarter of 2026.  During interim periods, our effective tax rate may not necessarily correspond to the current period income (loss) before taxes 
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due to the application of accounting for income taxes in interim periods which requires us to base our effective rate on full year projections of pre-tax income (loss).
We recognize deferred income taxes with respect to the excess of the financial reporting carrying amount over the income tax basis of our direct investment in Kronos common stock because the exemption under GAAP to avoid such recognition of deferred income taxes is not available to us. At December 31, 2025, we recognized a deferred income tax liability with respect to our direct investment in Kronos of $49.7 million. There is a maximum amount (or cap) of such deferred income taxes we are required to recognize with respect to our direct investment in Kronos. The maximum amount of the cap is $153.6 million. During the first three months of 2026, we recognized a $1.4 million non-cash deferred income tax benefit with respect to our direct investment in Kronos. This benefit reflects a decrease in the deferred income taxes required to be recognized on the excess of the financial reporting carrying amount over the income tax basis of our direct investment in Kronos common stock and was related to our equity in Kronos’ net income during the period. We recognized a similar deferred income tax benefit of $.5 million in the first three months of 2025. A portion of the net change with respect to the excess of the financial reporting carrying amount over the income tax basis of our direct investment in Kronos common stock during such periods related to our equity in Kronos’ other comprehensive income (loss) items, and the amounts allocated to other comprehensive income (loss) items includes amounts related to our equity in Kronos’ other comprehensive income (loss) items.
At December 31, 2025, our Chemicals Segment had German corporate and trade net operating loss (“NOL”) carryforwards of $510.8 million (deferred tax asset (“DTA”) of $57.2 million) and $46.3 million (DTA of $5.0 million), respectively.  We have previously concluded no valuation allowance is required to be recognized with respect to such carryforwards principally because (i) such carryforwards have an indefinite carryforward period, (ii) we have utilized a portion of such carryforwards during the most recent three-year period and (iii) we currently expect to utilize the remainder of such carryforwards over the long term.  At March 31, 2026, we continue to conclude no valuation allowance is required to be recognized for our German DTAs. However, prior to the complete utilization of such carryforwards, if we were to generate additional losses in our German operations for an extended period of time, or if applicable laws were to change such that the carryforward periods were more limited, it is possible that we might conclude the benefit of such carryforwards would no longer meet the more-likely-than-not recognition criteria, at which point we would be required to recognize a valuation allowance against some or all of the then-remaining tax benefit associated with the carryforwards.
See Note 13 to our Condensed Consolidated Financial Statements for a tabular reconciliation of our statutory income tax provision to our actual tax provision.
Noncontrolling Interest in Net Income of Subsidiaries – Noncontrolling interest in operations of subsidiaries in the first three months of 2026 was comparable to the same period in 2025 primarily due to decreased operating income at our Chemicals Segment offset by higher operating income from our Component Products and Real Estate and Management Development segments. See Note 14 to our Condensed Consolidated Financial Statements.
LIQUIDITY AND CAPITAL RESOURCES
Consolidated Cash Flows
Operating Activities –
Trends in cash flows from operating activities (excluding the impact of significant asset dispositions and relative changes in assets and liabilities) are generally similar to trends in our operating income. In addition to the impact of the operating, investing and financing cash flows discussed below, changes in the amount of cash, cash equivalents and restricted cash we report from period to period can be impacted by changes in currency exchange rates, since a portion of our cash, cash equivalents and restricted cash is held by our non-U.S. subsidiaries.
Cash used in operating activities was $46.1 million in the first three months of 2026 compared to cash used in operating activities of $155.9 million in the first three months of 2025. This $109.8 million decrease in cash used in operating activities in the first three months of 2026 includes:
	
	●
	consolidated operating income of $32.9 million in the first three months of 2026, a decrease of $17.2 million compared to operating income of $50.1 million in the first three months of 2025; 


	
	●
	lower cash paid for environmental remediation and related costs of $56.3 million primairly due to the payment of a settlement for an environmental site in the first quarter of 2025;


	
	●
	lower amount of net cash used in 2026 of $60.2 million associated with relative changes in our receivables, inventories, land held for investment, payables and accrued liabilities; and
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	●
	higher cash paid for interest in 2026 of $5.9 million primarily due to increased debt levels and higher average interest rates relative to the comparable period in 2025 and the timing of interest payments.


As noted in our discussion of our Real Estate Management and Development segment above, we have sold all of the land in our residential/planned community, and in accordance with our development agreement with the City of Henderson and our contractual obligations with builders, we expect to complete our land development obligations over the next two years.  Because we have largely received cash proceeds from land sales, we expect LandWell to generate negative operating cash flows as it completes its required land development work.
Changes in working capital were affected by accounts receivable and inventory changes as shown below:
	
	●
	Kronos’ average days sales outstanding (“DSO”) increased from December 31, 2025 to March 31, 2026 primarily due to the relative changes in the timing of sales and collections.


	
	●
	Kronos’ average days sales in inventory (“DSI”) decreased from December 31, 2025 to March 31, 2026 primarily due to lower inventory volumes as sales volumes exceeded production volumes during the first quarter of 2026. 


	
	●
	CompX’s average DSO increased from December 31, 2025 to March 31, 2026 primarily as a result of relative changes in the timing of sales and collections relative to the end of the quarter


	
	●
	CompX’s average DSI decreased from December 31, 2025 to March 31, 2026 primarily due to lower days in inventory at the marine components reporting unit driven by higher sales volumes in the first quarter of 2026 as compared to the fourth quarter of 2025. 


For comparative purposes, we have also provided comparable prior period numbers below.
	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	  ​ ​ ​
	December 31, 
	  ​ ​ ​
	March 31, 
	  ​ ​ ​
	December 31, 
	  ​ ​ ​
	March 31, 

	​
	​
	2024
	​
	2025
	​
	2025
	​
	2026

	Kronos:
	​
	​
	​
	​
	​
	​
	​
	​

	Days sales outstanding
	 
	62 days
	 
	65 days
	 
	61 days
	 
	65 days

	Days sales in inventory
	 
	82 days
	 
	86 days
	 
	57 days
	 
	47 days

	CompX:
	 
	  ​
	 
	  ​
	 
	  ​
	 
	  ​

	Days sales outstanding
	 
	33 days
	 
	41 days
	 
	33 days
	 
	43 days

	Days sales in inventory
	 
	94 days
	 
	94 days
	 
	108 days
	 
	100 days
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We do not have complete access to the cash flows of our majority-owned subsidiaries, due in part to limitations contained in certain credit agreements of our subsidiaries and because we do not own 100% of these subsidiaries. A detail of our consolidated cash flows from operating activities is presented in the table below. Intercompany dividends have been eliminated.
​
	​

	​

	​

	​

	​

	​

	​


	​
	​
	Three months ended 

	​
	​
	March 31, 

	​
	  ​ ​ ​
	2025
	  ​ ​ ​
	2026

	

	​
	​
	(In millions)

	Cash provided by (used in) operating activities:
	​
	​
	​
	​
	​
	​

	Kronos
	​
	$
	(102.4)
	​
	$
	(51.3)

	Valhi exclusive of subsidiaries
	​
	 
	7.6
	​
	 
	14.8

	CompX
	​
	 
	(.1)
	​
	 
	(1.1)

	NL exclusive of subsidiaries
	​
	 
	(44.2)
	​
	 
	.7

	Tremont exclusive of subsidiaries
	​
	 
	3.7
	​
	 
	(.7)

	BMI
	​
	 
	3.0
	​
	 
	.5

	LandWell
	​
	 
	(1.1)
	​
	 
	13.2

	Eliminations and other
	​
	 
	(22.4)
	​
	 
	(22.2)

	Total
	​
	$
	(155.9)
	​
	$
	(46.1)


Investing Activities –
During the three months ended March 31, 2026, we spent $10.6 million in capital expenditures including $10.2 million in our Chemicals Segment and $.4 million in our Component Products Segment.
Financing Activities –
During the three months ended March 31, 2026:
	
	●
	Kronos had net borrowings of $58.9 million on its revolving credit facility; 


	
	●
	we repaid $11.7 million under the Contran credit facility; and


	
	●
	we paid aggregate quarterly dividends to Valhi stockholders of $.08 per share ($2.3 million).


The declaration and payment of future dividends, and the amount thereof, is discretionary and is dependent upon a number of factors including our current and future expected results of operations, financial condition, cash requirements for our businesses, contractual and other requirements and restrictions and other factors deemed relevant by our board of directors. The amount and timing of past dividends is not necessarily indicative of the amount or timing of any future dividends which might be paid. There are currently no contractual restrictions on the amount of dividends which we may pay. Distributions to noncontrolling interest in subsidiaries in the first three months of 2026 are comprised of CompX dividends paid to shareholders other than NL, Kronos dividends paid to shareholders other than us and NL, and LandWell dividends paid to partners other than us and BMI.
Outstanding Debt Obligations
At March 31, 2026, our consolidated indebtedness was comprised of:
	
	●
	Valhi’s $11.9 million outstanding on its $125 million credit facility with Contran which is due no earlier than December 31, 2027; 


	
	●
	€426.174 million aggregate outstanding on Kronos’ 9.50% Senior Secured Notes due March 2029 ($490.9 million carrying amount, net of unamortized premium and unamortized debt issuance costs);


	
	●
	$53.7 million outstanding on Kronos’ subordinated, unsecured term loan from Contran with an interest rate of 9.54% due September 2029 (the “Contran Term Loan”); 


	
	●
	$58.1 million outstanding on Kronos’ revolving credit facility (the “Global Revolver”); and


	
	●
	$10.7 million on LandWell’s bank loan due April 2036.
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Availability under Kronos’ Global Revolver is subject to a borrowing base calculation, as defined in the agreement. The borrowing base calculated for the period ended March 31, 2026 was approximately $287 million.
The Contran Term loan is subordinated in right of payment to Kronos’ Senior Secured Notes and its Global Revolver. Kronos’ Senior Secured Notes, the Contran Term Loan and Kronos’ Global Revolver contain a number of covenants and restrictions which, among other things, restrict its ability to incur or guarantee additional debt, incur liens, pay dividends or make other restricted payments, or merge or consolidate with, or sell or transfer substantially all of its assets to, another entity, and contain other provisions and restrictive covenants customary in lending transactions of these types. Our credit agreements contain provisions which could result in the acceleration of indebtedness prior to their stated maturity for reasons other than defaults for failure to comply with typical financial or payment covenants. For example, the credit agreements allow the lender to accelerate the maturity of the indebtedness upon a change of control (as defined in the agreement) of the borrower. In addition, the credit agreements could result in the acceleration of all or a portion of the indebtedness following a sale of assets outside the ordinary course of business. The terms of all of our debt instruments are discussed in Note 9 to our Consolidated Financial Statements included in our 2025 Annual Report. We are in compliance with all of our debt covenants at March 31, 2026. We believe we will be able to continue to comply with the financial covenants contained in our debt obligations through their maturity; however, if future operating results differ materially from our expectations we may be unable to maintain compliance.
Our assets consist primarily of investments in operating subsidiaries, and our ability to service our obligations, including Kronos’ Senior Secured Notes and the Contran Term Loan, depends in part upon the distribution of earnings of our subsidiaries, whether in the form of dividends, advances or payments on account of intercompany obligations or otherwise. Kronos’ Senior Secured Notes are collateralized by, among other things, a first priority lien on (i) 100% of the common stock or other ownership interests of each existing and future direct domestic subsidiary of KII and the guarantors, and (ii) 65% of the voting common stock or other ownership interests and 100% of the non-voting common stock or other ownership interests of each non-U.S. subsidiary that is directly owned by KII or any guarantor. Kronos’ Global Revolver is collateralized by, among other things, a first priority lien on the borrower’s trade receivables and inventories. See Note 7 to our Condensed Consolidated Financial Statements.
Future Cash Requirements
Liquidity –
Our primary source of liquidity on an ongoing basis is our cash flows from operating activities and borrowings under various lines of credit and notes. We generally use these amounts to (i) fund capital expenditures, (ii) repay short-term indebtedness incurred primarily for working capital purposes and (iii) provide for the payment of dividends (including dividends paid to us by our subsidiaries) or treasury stock purchases. From time-to-time we will incur indebtedness, generally to (i) fund short-term working capital needs, (ii) refinance existing indebtedness, (iii) make investments in marketable and other securities (including the acquisition of securities issued by our subsidiaries and affiliates) or (iv) fund major capital expenditures or the acquisition of other assets outside the ordinary course of business. Occasionally we sell assets outside the ordinary course of business, and we generally use the proceeds to (i) repay existing indebtedness (including indebtedness which may have been collateralized by the assets sold), (ii) make investments in marketable and other securities, (iii) fund major capital expenditures or the acquisition of other assets outside the ordinary course of business or (iv) pay dividends.
We routinely compare our liquidity requirements and alternative uses of capital against the estimated future cash flows we expect to receive from our subsidiaries, and the estimated sales value of those units. As a result of this process, we have in the past sought, and may in the future seek, to raise additional capital, refinance or restructure indebtedness, repurchase indebtedness in the market or otherwise, modify our dividend policies, consider the sale of our interests in our subsidiaries, affiliates, business units, marketable securities or other assets, or take a combination of these and other steps, to increase liquidity, reduce indebtedness and fund future activities. Such activities have in the past and may in the future involve related companies. We may also from time to time engage in preliminary discussions with existing or potential investors regarding the timing or terms of any such refinancing or other potential transaction. From time to time, we and our subsidiaries may enter into intercompany loans as a cash management tool. Such notes are structured as revolving demand notes and pay and receive interest on terms we believe are generally more favorable than current debt and investment market rates. The companies that borrow under these notes have sufficient liquidity to repay the notes. All of these notes and related interest expense and income are eliminated in our Condensed Consolidated Financial Statements.
We periodically evaluate acquisitions of interests in or combinations with companies (including our affiliates) that may or may not be engaged in businesses related to our current businesses. We intend to consider such acquisition activities in the future and, in connection with this activity, may consider issuing additional equity securities and increasing indebtedness. From time to time, we also evaluate the restructuring of ownership interests among our respective subsidiaries and related companies.
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Based upon our expectations of our operating performance, and the anticipated demands on our cash resources, we expect to have sufficient liquidity to meet our short-term (defined as the twelve-month period ending March 31, 2027) and long-term obligations (defined as the five-year period ending March 31, 2031). Kronos’ Global Revolver matures in July 2029, and at March 31, 2026 Kronos had total availability for borrowing of approximately $287 million less any amounts outstanding. The borrowing base is calculated at least quarterly, and the amount available for borrowing may change based on applicable period end balances. See Note 7 to our Condensed Consolidated Financial Statements. If actual developments differ from our expectations, our liquidity could be adversely affected.
At March 31, 2026, we had an aggregate of $222.8 million of restricted and unrestricted cash, cash equivalents and marketable securities, including $23.7 million held by our non-U.S. subsidiaries. A detail by entity is presented in the table below.
	​

	​

	​

	​

	​

	​

	​


	​
	​
	Total 
	​
	Held outside 

	​
	​
	amount
	  ​ ​ ​
	U.S.

	

	​
	​
	(In millions)

	Kronos
	​
	$
	33.6
	​
	$
	23.7

	CompX
	 
	​
	49.4
	 
	​
	—

	NL exclusive of its subsidiaries
	 
	​
	55.9
	 
	​
	—

	BMI
	 
	​
	10.6
	 
	​
	—

	Tremont exclusive of its subsidiaries
	 
	​
	11.9
	 
	​
	—

	LandWell
	 
	​
	61.2
	 
	​
	—

	Valhi exclusive of its subsidiaries
	 
	​
	.2
	 
	​
	—

	Total cash and cash equivalents, restricted cash and marketable securities
	​
	$
	222.8
	​
	$
	23.7


Capital Expenditures and Other –
We currently expect our aggregate capital expenditures for 2026 will be approximately $64 million as follows:
	
	●
	$60 million by our Chemicals Segment; and


	
	●
	$4 million by our Component Products Segment.


In addition, LandWell expects to spend approximately $39 million on land development costs during 2026. 
Capital spending for 2026 is expected to be funded through cash generated from operations or borrowing under our existing credit facilities. Planned capital expenditures for the remainder of 2026 at Kronos and CompX will primarily be to maintain and improve our existing facilities and, as it relates to CompX, to meet expected customer demand and maintain technology infrastructure. It is possible we will delay planned capital projects based on market conditions including but not limited to expected demand and the general availability of materials, equipment and supplies necessary to complete such projects.
Repurchases of Common Stock –
We, Kronos and CompX have programs to repurchase common stock from time to time as market conditions permit. These stock repurchase programs do not include specific price targets or timetables and may be suspended at any time. Depending on market conditions, these programs may be terminated prior to completion. Cash on hand will be used to acquire the shares, and repurchased shares will be added to treasury shares and cancelled.
At March 31, 2026, Valhi had approximately .3 million shares available to repurchase under authorizations made by our board of directors.
Kronos’ board of directors previously authorized the repurchase of up to 2.0 million shares of its common stock in open market transactions, including block purchases, or in privately-negotiated transactions at unspecified prices and over an unspecified period of time. Kronos may repurchase its common stock from time to time as market conditions permit. At March 31, 2026, approximately 1.0 million shares were available for repurchase under these authorizations.
CompX’s board of directors previously authorized the repurchase of its Class A common stock in open market transactions, including block purchases, or in privately-negotiated transactions at unspecified prices and over an unspecified period of time. At March 31, 2026, approximately .5 million shares were available for repurchase under these authorizations.
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Dividends –
Because our operations are conducted primarily through subsidiaries and affiliates, our long-term ability to meet parent company level corporate obligations is largely dependent on the receipt of dividends or other distributions from our subsidiaries and affiliates. Kronos paid a regular dividend of $.05 per share in each quarter of 2025 for which we received $11.6 million. In February 2026 the Kronos board of directors approved a quarterly dividend of $.05 per share. If Kronos were to pay its $.05 per share dividend in each quarter of 2026 based on the 58.0 million shares we held of Kronos common stock at March 31, 2026, during 2026 we would receive aggregate regular dividends from Kronos of $11.6 million.  NL paid a quarterly dividend of $.09 per share in 2025 for which we received $14.5 million. In August 2025 the NL board of directors declared a special dividend of $.21 per share on its common stock. We received $8.5 million from this dividend, which is not expected to be recurring. In February 2026 the NL board of directors approved a quarterly dividend of $.10 per share. If NL were to pay its $.10 per share dividend in each quarter of 2026 based on the 40.4 million shares we held of NL common stock at March 31, 2026, during 2026 we would receive aggregate quarterly dividends from NL of $16.2 million.  BMI and LandWell pay cash dividends from time to time, but the timing and amount of such dividends are uncertain. In this regard, we received aggregate dividends from BMI and LandWell of $19.5 million in 2025 and $.8 million in April 2026. All of our ownership interest in CompX is held through our ownership in NL; as such we do not receive any dividends from CompX. Instead any dividend paid by CompX is paid to NL.
Our subsidiaries have various credit agreements with unrelated third-party lenders which contain customary limitations on the payment of dividends; however, these restrictions in the past have not significantly impacted their ability to pay dividends.
Investment in our Subsidiaries and Affiliates and Other Acquisitions –
We have in the past, and may in the future, purchase the securities of our subsidiaries and affiliates or third parties in market or privately-negotiated transactions. We base our purchase decisions on a variety of factors, including an analysis of the optimal use of our capital, taking into account the market value of the securities and the relative value of expected returns on alternative investments. In connection with these activities, we may consider issuing additional equity securities or increasing our indebtedness. We may also evaluate the restructuring of ownership interests of our businesses among our subsidiaries and related companies.
We generally do not guarantee any indebtedness or other obligations of our subsidiaries or affiliates. Our subsidiaries are not required to pay us dividends. If one or more of our subsidiaries were unable to maintain its current level of dividends, either due to restrictions contained in a credit agreement or to satisfy its liabilities or otherwise, our ability to service our liabilities or to pay dividends on our common stock could be adversely impacted. If this were to occur, we might consider reducing or eliminating our dividends or selling interests in subsidiaries or other assets. If we were required to liquidate assets to generate funds to satisfy our liabilities, we might be required to sell at less than what we believe is the long-term value of such assets.
We have a $50 million revolving credit facility with a subsidiary of NL secured with approximately 35.2 million shares of the common stock of Kronos held by NL’s subsidiary as collateral. Outstanding borrowings under the credit facility, as amended, bear interest at the prime rate plus 1.875% per annum, payable quarterly, with all amounts due on December 31, 2030. The maximum principal amount which may be outstanding from time-to-time under the credit facility is limited to 50% of the value of the Kronos stock using the most recent closing price. The credit facility contains a number of covenants and restrictions which, among other things, restrict NL’s subsidiary’s ability to incur additional debt, incur liens, and merge or consolidate with, or sell or transfer substantially all of NL’s subsidiary’s assets to, another entity, and require NL’s subsidiary to maintain a minimum specified level of consolidated net worth. Upon an event of default (as defined in the credit facility), Valhi will be entitled to terminate its commitment to make further loans to NL’s subsidiary, declare the outstanding loans (with interest) immediately due and payable, and exercise its rights with respect to the collateral under the loan documents. Such collateral rights include, upon certain insolvency events with respect to NL’s subsidiary or NL, the right to purchase all of the Kronos common stock at a purchase price equal to the aggregate market value, less amounts owing to Valhi under the loan documents, and up to 50% of such purchase price may be paid by Valhi in the form of an unsecured promissory note bearing interest at the prime rate plus 2.75% per annum, payable quarterly, with all amounts due no later than five years from the date of purchase, with the remainder of such purchase price payable in cash at the date of purchase. We also eliminate any such intercompany borrowings in our Condensed Consolidated Financial Statements. There is $.5 million outstanding under this facility at March 31, 2026. 
We also have an unsecured revolving demand promissory note with CompX which, as amended, provides for borrowings from CompX of up to $25 million. We eliminate these intercompany borrowings in our Condensed Consolidated Financial Statements. The facility, as amended, is due on demand, but in any event no earlier than December 31, 2027. We had gross borrowings of $3.1 million and gross repayments of $3.7 million during the first three months of 2026, and $7.4 million was outstanding at March 31, 2026. We could borrow $17.6 million under our current intercompany facility with CompX at March 31, 2026. CompX’s obligation to loan us money under this note is at CompX’s discretion.
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Commitments and Contingencies
There have been no material changes in our contractual obligations since we filed our 2025 Annual Report and we refer you to that report for a complete description of these commitments.
We are subject to certain commitments and contingencies, as more fully described in our 2025 Annual Report, or in Notes 13 and 16 to our Condensed Consolidated Financial Statements and in Part II, Item 1 of this Quarterly Report, including:
	
	●
	certain income tax contingencies in various U.S. and non-U.S. jurisdictions;


	
	●
	certain environmental remediation matters involving NL and BMI;


	
	●
	certain litigation related to NL’s former involvement in the manufacture of lead pigment and lead-based paint; and


	
	●
	certain other litigation to which we are a party.


In addition to such legal proceedings, various legislation and administrative regulations have, from time to time, been proposed that seek to (i) impose various obligations on present and former manufacturers of lead pigment and lead-based paint (including NL) with respect to asserted health concerns associated with the use of such products and (ii) effectively overturn court decisions in which NL and other pigment manufacturers have been successful. Examples of such proposed legislation include bills which would permit civil liability for damages on the basis of market share, rather than requiring plaintiffs to prove that the defendant’s product caused the alleged damage, and bills which would revive actions barred by the statute of limitations. While no legislation or regulations have been enacted to date that are expected to have a material adverse effect on our consolidated financial position, results of operations or liquidity, enactment of such legislation could have such an effect.
Recent Accounting Pronouncements
See Note 19 to our Condensed Consolidated Financial Statements.
Critical Accounting Policies and Estimates
For a discussion of our critical accounting policies and estimates, refer to Part I, Item 7 - “Management’s Discussion and Analysis of Financial Condition and Results of Operations” in our 2025 Annual Report. There have been no changes in our critical accounting policies or estimates during the first three months of 2026.
[bookmark: ITEM3QUANTITATIVEANDQUALITATIVEDISCLOSUR][bookmark: _4de60244_999b_4f00_b307_f315e3979d9b][bookmark: ITEM3QUANTITATIVEANDQUALITATIVEDISCLOSUR][bookmark: _4de60244_999b_4f00_b307_f315e3979d9b]
	ITEM 3.
	QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK


We are exposed to market risk, including currency exchange rates, interest rates, equity security prices, and raw material prices. There have been no material changes in these market risks since we filed our 2025 Annual Report, and refer you to Part I, Item 7A. – “Quantitative and Qualitative Disclosure About Market Risk” in our 2025 Annual Report.
[bookmark: _38cdf75d_60ad_4cde_8f77_7ed04688d7de][bookmark: ITEM4CONTROLSANDPROCEDURES][bookmark: _38cdf75d_60ad_4cde_8f77_7ed04688d7de][bookmark: ITEM4CONTROLSANDPROCEDURES]
	ITEM 4.
	CONTROLS AND PROCEDURES


Evaluation of Disclosure Controls and Procedures
We maintain disclosure controls and procedures which, as defined in Exchange Act Rule 13a-15(e), means controls and other procedures that are designed to ensure that information required to be disclosed in the reports we file or submit to the SEC under the Securities Exchange Act of 1934, as amended (the “Act”), is recorded, processed, summarized and reported, within the time periods specified in the SEC’s rules and forms. Disclosure controls and procedures include, without limitation, controls and procedures designed to ensure that information we are required to disclose in the reports we file or submit to the SEC under the Act is accumulated and communicated to our management, including our principal executive officer and our principal financial officer, or persons performing similar functions, as appropriate to allow timely decisions to be made regarding required disclosure. Each of Michael S. Simmons, our Vice Chairman of the Board, President and Chief Executive Officer, and Amy Allbach Samford, our Executive Vice President and Chief Financial Officer, have evaluated the design and effectiveness of our disclosure controls and procedures as of March 31, 2026. Based upon their evaluation, these executive officers have concluded that our disclosure controls and procedures were effective as of the date of such evaluation.
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Internal Control over Financial Reporting
Our management is responsible for establishing and maintaining adequate internal control over financial reporting which, as defined by Exchange Act Rule 13a-15(f) means a process designed by, or under the supervision of, our principal executive and principal financial officers, or persons performing similar functions, and effected by the board of directors, management and other personnel, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles, and includes those policies and procedures that:
	
	●
	Pertain to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions and dispositions of our assets,


	
	●
	Provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance with GAAP, and that receipts and expenditures are being made only in accordance with authorizations of management and directors, and


	
	●
	Provide reasonable assurance regarding prevention or timely detection of an unauthorized acquisition, use or disposition of assets that could have a material effect on our Condensed Consolidated Financial Statements.


Changes in Internal Control over Financial Reporting
There has been no change to our internal control over financial reporting during the quarter ended March 31, 2026 that has materially affected, or is reasonably likely to materially affect, our internal control over financial reporting.
[bookmark: PARTIIOTHERINFORMATION][bookmark: _05d89106_ee53_4d03_bc7d_2d98af5c7f1d]Part II. OTHER INFORMATION
[bookmark: ITEM1LEGALPROCEEDINGS]ITEM 1. Legal Proceedings.
In addition to the matters discussed below, refer to Note 16 to our Condensed Consolidated Financial Statements and our 2025 Annual Report for descriptions of certain legal proceedings. 
In March 2026, NL and several other defendants were served with a complaint in City of Columbus  v. NL Industries, Inc., (Franklin County, Ohio Court of Common Pleas, Case No. 26 CV 002355), which was subsequently removed to federal court (United States District Court for the Southern District of Ohio, Case No. 2:26-cv-00465-MHW-SCS).  In the complaint, the City of Columbus, Ohio, asserts that NL and several other former lead manufacturers are liable for the cost of replacing lead and galvanized service lines in the City’s water delivery system and related water treatment costs, under theories of public nuisance and civil conspiracy.  NL intends to deny liability and will defend vigorously against all claims.
South Carolina Public Water Company PFAS Litigation. In April 2026, CompX filed answers denying liability in all four pending PFAS cases. CompX intends to defend vigorously against all claims.  
[bookmark: ITEM1ARISKFACTORS][bookmark: _5dd863ed_8e33_443c_b257_d67ac09f8562]ITEM 1A. Risk Factors.
For a discussion of the risk factors related to our businesses, please refer to Part I, Item 1A, “Risk Factors,” in our 2025 Annual Report.
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[bookmark: ITEM6EXHIBITS][bookmark: _ac2137d3_f41a_4969_b36b_3214517d2dac]ITEM 6. Exhibits.
	​

	​
	​


	ITEM No.
	  ​ ​ ​
	Exhibit Index

	​
	​
	​

	10.1*
	​
	Restated and Amended Richards Bay Chloride Slag Sales Agreement by and between Richards Bay Titanium (Proprietary) Limited (acting through its sales agent) and Kronos (US), Inc. effective January 1, 2016, as amended through Amendment dated February 13, 2026 (and effective January 1, 2026) between Richards Bay Titanium (Proprietary) Limited (acting through its sales agent Rio Tinto Iron and Titanium Canada Inc.) and Kronos (US), Inc. – incorporated by reference to Exhibit 10.1 of Kronos Worldwide, Inc.’s Quarterly Report on Form 10-Q for the quarter ended March 31, 2026.

	​
	​
	​

	31.1
	​
	Certification

	​
	​
	​

	31.2
	​
	Certification

	​
	​
	​

	32.1
	​
	Certification

	​
	​
	​

	101.INS
	​
	Inline XBRL Instance – the instance document does not appear in the Interactive Data File because its XBRL tags are embedded within the Inline XBRL document.

	​
	​
	​

	101.SCH
	​
	Inline XBRL Taxonomy Extension Schema

	​
	​
	​

	101.CAL
	​
	Inline XBRL Taxonomy Extension Calculation Linkbase

	​
	​
	​

	101.DEF
	​
	Inline XBRL Taxonomy Extension Definition Linkbase

	​
	​
	​

	101.LAB
	​
	Inline XBRL Taxonomy Extension Label Linkbase

	​
	​
	​

	101.PRE
	​
	Inline XBRL Taxonomy Extension Presentation Linkbase

	​
	​
	​

	104
	​
	Cover page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101)


​
​
​
_______________
* Certain portions of this exhibit have been omitted pursuant to Item 601(b)(10)(iv) of Regulation S-K.
​
​
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​
[bookmark: _97c0aef8_92e5_407b_8163_bd2b38d12ec2]SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned thereunto duly authorized.
	​

	​

	​

	​


	​
	​
	  ​ ​ ​
	VALHI, INC.

	​
	​
	​
	(Registrant)

	​
	​
	​
	​

	​
	​
	​
	​

	​
	​
	​
	​

	Date:
	May 7, 2026
	​
	/s/ Amy Allbach Samford

	​
	​
	​
	Amy Allbach Samford
(Executive Vice President and Chief Financial Officer)

	​
	​
	​
	​

	​
	​
	​
	​

	​
	​
	​
	​

	Date:
	May 7, 2026
	​
	/s/ Edward R. Moore

	​
	​
	​
	Edward R. Moore
(Vice President and Controller)


​
​
​
​
​
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[bookmark: vhl-20260331xex31d1.htm][bookmark: ksvhl20260331xex31d1]Exhibit 31.1

​
I, Michael S. Simmons, certify that:
	1)
	I have reviewed this Quarterly Report on Form 10-Q of Valhi, Inc.;


​
	2)
	Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;


​
	3)
	Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;


​
	4)
	The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:


​
	
	a)
	Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information relating to the registrant including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being prepared;


​
	
	b)
	Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles;


​
	
	c)
	Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and


​
	
	d)
	Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting;


​
	5)
	The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent function):


​
	
	a)
	All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and


​
	
	b)
	Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial reporting.


​
Date: May 7, 2026
​
​
	​
​
	​

	/s/ Michael S. Simmons
	​

	Michael S. Simmons
	​

	Vice Chairman of the Board, President and Chief Executive Officer
	​


​
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​
I, Amy A. Samford, certify that:
​
	1)
	I have reviewed this Quarterly Report on Form 10-Q of Valhi, Inc.;


​
	2)
	Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;


​
	3)
	Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;


​
	4)
	The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:


​
	
	a)
	Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being prepared;


​
	
	b)
	Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles;


​
	
	c)
	Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and


​
	
	d)
	Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting;


​
	5)
	The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent function):


​
	
	a)
	All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and


​
	
	b)
	Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial reporting.


​
Date: May 7, 2026
​
​
	​
	​

	/s/Amy A. Samford
	​

	Amy A. Samford
	​

	Executive Vice President and Chief Financial Officer 
	​


​
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​
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
In connection with the Quarterly Report of Valhi, Inc. (the “Company”) on Form 10-Q for the quarter ended March 31, 2026 as filed with the Securities and Exchange Commission on the date hereof (the “Report”), we, Michael S. Simmons, Vice Chairman of the Board, President and Chief Executive Officer, and Amy A. Samford, Executive Vice President and Chief Financial Officer of the Company, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that:
(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
(2) The information contained in the Report fairly presents, in all material respects, the financial condition and result of operations of the Company.
​
​
	/s/ Michael S. Simmons
	  ​ ​ ​
	/s/ Amy A. Samford

	Michael S. Simmons
Vice Chairman of the Board, President and 
Chief Executive Officer 
May 7, 2026
	​
	Amy A. Samford
Executive Vice President and Chief Financial Officer 
May 7, 2026


​
Note:    The certification the registrant furnishes in this exhibit is not deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended, or otherwise subject to the liabilities of that Section. Registration Statements or other documents filed with the Securities and Exchange Commission shall not incorporate this exhibit by reference, except as otherwise expressly stated in such filing.

