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Chemicals

Component Products

Real Estate Management and Development

Business Overview 



Products and end-use markets 

KRONOS®

TiO2 for coatings  

TiO2 for plastics  

TiO2 for paper  



TiO2 for other applications  

•

•

•

Manufacturing, operations and properties

• Chloride process  

• Sulfate process  





TiO2 manufacturing joint venture 

Raw materials 



Sales and marketing 

Competition



Research and development 

Patents, trademarks, trade secrets and other intellectual property rights 

Patents  

Trademarks and trade secrets  



Employees 

Regulatory and environmental matters 



2

2

2 2 2 

Business overview 

Manufacturing, operations and products 

Security Products

•

•
KeSet®  System 64®

TuBar® Turbine™

• CompX eLock® StealthLock®

STOCK LOCKS®

Marine Components

•



•

•

•  

•

Raw materials 

•

•



Patents and trademarks 

CompX®

CompX® Security Products™
National Cabinet Lock® 
Fort Lock®

Timberline® Lock
Chicago Lock®

STOCK LOCKS®

KeSet®

TuBar®

StealthLock®

ACE®

ACE® II
CompX eLock®

Lockview®

System 64® 

SlamCAM®

RegulatoR®

CompXpress®

GEM®

CompX Marine®

Custom Marine®

Livorsi  Marine
Livorsi II  Marine
CMI Industrial®

Custom Marine® Stainless Exhaust
The #1 Choice in Performance 

Boating®

Mega Rim®

Race Rim®

Vantage View®

GEN-X®

Sales, marketing and distribution

Competition 

Regulatory and environmental matters 

Employees 



Business overview 

Operations and services 

Sales 

Competition 



Regulatory and environmental matters 

Employees 

NL Industries, Inc

Tremont LLC

Discontinued Operations

Business Strategy

Website and Available Information





“Management’s Discussion and Analysis of Financial Condition and Results of Operations Critical Accounting Policies and 
Estimates
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Lead Pigment Litigation—NL 

•

•
•



County of Santa Clara v. Atlantic Richfield Company, et al

Lewis, et al. v. Lead Industries Association, et al 



Environmental Matters and Litigation 

•
•
•
•
•
•
•

•



NL Industries, Inc. v. Old Bridge Township, et al



Raritan Baykeeper, Inc.  d/b/a NY/NJ Baykeeper et al. v.  NL Industries, 
Inc.  et al.  

ASARCO LLC v.  NL Industries, Inc., et al.  

ASARCO LLC v.  NL Industries, Inc., et al.  

EPEC Polymers, Inc., v.  NL Industries, Inc.

de minimis

Refined Metals Corporation v.  NL Industries, Inc.

 Atlantic Richfield, Co.  v.  NL Industries, Inc.



Other Litigation

NL—

Other—

Insurance Coverage Claims—NL 

Certain Underwriters at Lloyds, London, et al v. NL Industries, Inc.



Common Stock and Dividends

Performance Graph

Equity Compensation Plan Information

Treasury Stock Purchases



Management’s Discussion and Analysis of Financial Condition and Results of Operations

Compensation – 
Retirement Benefits (Topic 715) Improving the Presentation of Net Periodic Pension Cost and Net Periodic Postretirement 
Benefit Cost

Leases (Topic 842)



Chemicals

Component Products

Real Estate Management and Development

Year Ended December 31, 2019 Compared to Year Ended December 31, 2018



Year Ended December 31, 2018 Compared to Year Ended December 31, 2017





Current Forecast for 2020  

Segment Operating Results 2019 Compared to 2018 and 2018 Compared to 2017 



Industry Conditions and 2019 Overview 

Net sales 



Cost of Sales and Gross Margin

Operating Income

Currency Exchange Rates –



•

•



•

•

Outlook



Net Sales

Costs Sales and Gross Margin  

 

Operating Income

General



Outlook

General—

Net Sales and Operating Income—



Outlook—

General Corporate Items, Interest Expense, Provision for Income Taxes (Benefit), Noncontrolling Interest and Related Party 
Transactions 

Securities Earnings

Insurance Recoveries

Gain on Land Sales

Gain on Sale of Business

Litigation Settlement Expense

Other Components of Net Periodic Pension Expense

Changes in the Market Value of Valhi Common Stock held by Subsidiaries



Financial Instruments – Overall 
(Subtopic 825-10):  Recognition of Financial Assets and Financial Liabilities

Other General Corporate Items

Loss on Prepayment of Debt

Interest Expense

Provision for Income Taxes (Benefit)



Discontinued Operations



Noncontrolling Interest in Net Income (Loss) of Subsidiaries

Related Party Transactions

Goodwill



Long-lived assets

Revenue recognized over time using cost based inputs (formerly percentage completion revenue recognition)

Defined benefit pension plans



Fair Value Measurements and Disclosures



Income taxes

Litigation and environmental liabilities
, 



Operating Activities  

 



Cash provided by (used in) operating activities:

Investing Activities  

Financing Activities – 





Liquidity  

“Outstanding Debt Obligations.”



Capital Expenditures and Other Investments  

Repurchases of our Common Stock and Common Stock of our Subsidiaries  



Dividends  

Investment in our Subsidiaries and Affiliates and Other Acquisitions  









General

Interest Rates

Currency Exchange Rates —

Raw Materials —



Marketable Equity and Debt Security Prices —

Other —

Evaluation of Disclosure Controls and Procedures— 



Management’s Report on Internal Control over Financial Reporting—  

Internal Control – Integrated Framework

Other—

Changes in Internal Control over Financial Reporting—  

Certifications—



The Registrant

50%-or-less owned persons
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Report of Independent Registered Public Accounting Firm 

  
To the Board of Directors and Stockholders of Valhi, Inc. 

Opinions on the Financial Statements and Internal Control over Financial Reporting 

We have audited the accompanying consolidated balance sheets of Valhi, Inc. and its subsidiaries (the “Company”) as of 
December 31, 2019 and 2018, and the related consolidated statements of income, of comprehensive income, of 
stockholders’ equity and of cash flows for each of the three years in the period ended December 31, 2019, including the 
related notes (collectively referred to as the “consolidated financial statements”). We also have audited the Company's 
internal control over financial reporting as of December 31, 2019, based on criteria established in Internal Control - 
Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission 
(COSO). 

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial 
position of the Company as of December 31, 2019 and 2018, and the results of its operations and its cash flows for each of 
the three years in the period ended December 31, 2019 in conformity with accounting principles generally accepted in the 
United States of America. Also in our opinion, the Company maintained, in all material respects, effective internal control 
over financial reporting as of December 31, 2019, based on criteria established in Internal Control - Integrated 
Framework (2013) issued by the COSO. 

Basis for Opinions 

The Company's management is responsible for these consolidated financial statements, for maintaining effective internal 
control over financial reporting, and for its assessment of the effectiveness of internal control over financial reporting, 
included in Management’s Report on Internal Control over Financial Reporting appearing under Item 9A. Our 
responsibility is to express opinions on the Company’s consolidated financial statements and on the Company's internal 
control over financial reporting based on our audits. We are a public accounting firm registered with the Public Company 
Accounting Oversight Board (United States) (PCAOB) and are required to be independent with respect to the Company in 
accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange 
Commission and the PCAOB. 

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and 
perform the audits to obtain reasonable assurance about whether the consolidated financial statements are free of 
material misstatement, whether due to error or fraud, and whether effective internal control over financial reporting was 
maintained in all material respects. 

Our audits of the consolidated financial statements included performing procedures to assess the risks of material 
misstatement of the consolidated financial statements, whether due to error or fraud, and performing procedures that 
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and 
disclosures in the consolidated financial statements. Our audits also included evaluating the accounting principles used 
and significant estimates made by management, as well as evaluating the overall presentation of the consolidated financial 
statements. Our audit of internal control over financial reporting included obtaining an understanding of internal control 
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and 
operating effectiveness of internal control based on the assessed risk. Our audits also included performing such other 
procedures as we considered necessary in the circumstances. We believe that our audits provide a reasonable basis for our 
opinions. 
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Definition and Limitations of Internal Control over Financial Reporting 

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the 
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with 
generally accepted accounting principles. A company’s internal control over financial reporting includes those policies and 
procedures that (i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the company; (ii) provide reasonable assurance that transactions are 
recorded as necessary to permit preparation of financial statements in accordance with generally accepted accounting 
principles, and that receipts and expenditures of the company are being made only in accordance with authorizations of 
management and directors of the company; and (iii) provide reasonable assurance regarding prevention or timely 
detection of unauthorized acquisition, use, or disposition of the company’s assets that could have a material effect on the 
financial statements. 

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. 
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become 
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may 
deteriorate. 
  

  
 
Dallas, Texas 
March 12, 2020 

We have served as the Company’s auditor since 1987. 

















Nature of our business.

Organization.

Management’s estimates.

Principles of consolidation.

Foreign currency translation.

Derivatives and hedging activities.

Cash and cash equivalents.

Restricted cash and cash equivalents.



Marketable securities and securities transactions.
Fair Value Measurements and Disclosures

Level 1

Level 2

Level 3

Financial Instruments – Overall (Subtopic 825-10):  Recognition of Financial Assets and Financial 
Liabilities

Accounts receivable.

Inventories and cost of sales.

Land held for development.

Investment in TiO2 manufacturing joint venture.

Leases. 

Leases (Topic 842)



Goodwill and other intangible assets; amortization expense.

Property and equipment; depreciation expense.



Long-term debt.

Employee benefit plans.

Income taxes.



Environmental remediation and related costs.

Revenue recognition. Chemicals and Component Products Segments - 

Revenue from Contracts with Customers (Topic 606)

Real Estate Management and Development Segment – 



Selling, general and administrative expenses; shipping and handling costs; advertising costs; research and development 
costs.



Chemicals

Component Products

Real Estate Management and Development—





Geographic information



Kronos Worldwide, Inc. 

CompX International Inc. 

Discontinued Operations Waste Control Specialists LLC



United States of America vs. Energy 
Solutions, Inc., et al





Amalgamated Sugar.



Other.

Investment in TiO2 manufacturing joint venture.



Leases. 



Disclosures related to periods prior to adoption of the new lease standard

Land held for development. 

Land contract receivables. 

Note receivables – OPA. 



Other. 

Goodwill



Valhi— Contran credit facility—

Kronos—Senior Notes—



Term loan

Revolving North American credit facility

Revolving European credit facility—

Other



Aggregate maturities of long-term debt at December 31, 2019 





Defined contribution plans.

Defined benefit plans.















Disaggregation of sales



          















Valhi common stock

Valhi share repurchases and cancellations.

Treasury stock. 

Financial Instruments – Overall (Subtopic 825-10):  Recognition of Financial Assets and 
Financial Liabilities



Preferred stock.

Valhi long-term incentive compensation plan.

Stock plans of subsidiaries. 

Accumulated other comprehensive income (loss).







Lead pigment litigation 



County of Santa Clara v. Atlantic Richfield Company, et al



Environmental matters and litigation 



NL—

Other—



Insurance coverage claims 

Other litigation 

Concentrations of credit risk—

Long-term contracts—



Income taxes—

Currency forward contracts



Interest rate swap contract

Other



Adopted 

Leases (Topic 842)

Pending Adoption

Simplifying the Accounting for Income 
Taxes



•

•

•

•

•

•
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•

•
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Valhi, Inc.

Three Lincoln Centre

5430 LBJ Freeway, Suite 1700

Dallas, TX 75240-2620

(972) 233-1700
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